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Notice

A Special hLrpose Financial Reporting Frameuorkfor use lU !9r. \ofit Entities contains copFight

material of the IFRSco f"""a"ill" Goindation) in respect of wtricfr ail rights are reserved'

Reproduced and distributed by charteredAccountants Australia and New Zealand with the permission

of the Found.ation within New Zealand ontv. xo ,ights gr-anted to third parties other than as permitted by

the Terms of Use witirout the prior writtenpermisiion 6f Chartered Accountants Australia and New

Zeafarrd and the Foundation.

A Special Purpose Financial Reporting Frameworkfor use by -lor-lrofit Entities 
-is 

issued by Chartered

Accountants australia and Ne#zeatarid in respect oitheir application in New zeafandand have not been

p;6;;"e ;. endorsed by the International Accounting Standards Board.

A Special purpose Financial Reporting Frameuorkfor use by For-Profit Entitie.s is not to be distributed

outside of New Zealand.

Terms of Use for Users

1 . The IFRS Foundation and Chartered Accountants Australia and New Zealand grant users ofA Special
purpose Financial Reporting Frameuorkfor use by For-Profit Enttties (Users) the permission to

reproduce the Framework for:

(i) the User's Professional Use; or
(ii) private study and education

professional Use: means use of A Special Purpose Finoncial Reporting Frametuorkfor use by For-
Profit Entitie.s in the User's professional capacity in connection with the business of providing
accounting services for the purpose of application of A Special Purpose Financial Reporting
Frametuorkfor use by For-Profit Entities for preparation of financial statements and/or financial
statement analysis to the User's clients or to the business in which the User is engaged as an
accountant.

For the avoidance of doubt, the abovementioned usage does not include any kind of activities that make
(commercial) use of A Special Purpose Financial Reporting Frameu-torkfor use by For-Profit Entities
other than direct or indirect application of.A Special Purpose Financial Reporting Frameutorkfor use by
For-Profit Entities, such as but not limited to commercial seminars, conferences, commercial training or
similar events.

2. For any application that falls outside Professional Use, Users shall be obliged to contact Chartered
Accountants Australia and New Zed.and and the IFRS Foundation for a separate individual licence under
terms and conditions to be mutually agreed.

3. Except as otherwise expressly permitted in this notice, Users shall not, without prior written permission of
Chartered Accountants Australia and New Zealand and the Foundation, have the right to license,
sublicense, transmit, transfer, sell, rent, or otherwise distribute any portion of A Special Purpose Financial
Reporting Frameworkfor use by For-Profit Entities to third parties in any form or by any means, whether
electronic, mechanical or otherwise either currently known or yet to be invented.

4. Users are not permitted to modify or make alterations, additions or amendments to or create any
derivative works fromA Special Purpose Financial Reporting Frameuorkfor use by For-Profit Entities,
save as otherwise expressly permitted in this notice.

5. For further details about licensing the IFRS Foundation's intellectual property please contact
licences@ifrs.org
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lntroduction

Design principles
A Special Purpose Financial Reporting Fromeruorkfor use by For-Profit Enhfres (SPFR/or FPEs) is
an optional set of self-contained guidelines designed to assist in the preparation of single entity,
historical, special purpose financial reports (SPFR) for small and medium sized for-profit entities
(SMEs).

SPFRfor FPEs is less compiex than New Zealand equivalents to International Financial Reporting
Standards (NZ IFRS). SPFRfor FPEs does not constitute generally accepted accounting practice
(GAAP) as defined in section 8 of the Financial Reporting Act zor3 and paragraph 4 of Standard XRB
AtApplication of the Accounting Standards Frametuork The accounting principles forming the basis
for SPFRfor FPEs are intended to be the most appropriate for the preparation of SME financial
statements based on the needs of financial statement users and cost-benefit considerations.

SPFRfor FPEs is issued by Chartered Accountants Australia and New Zealand (CAANZ). It has been
endorsed by and is the result of extensive consultations with a Working Group comprising
representatives from the major banking institutions, Inland Revenue and CA ANZ members.

Application
This is a SPFR framework for use by for-profit SMEs. It is by no means the only SPFR framework that
can be used in the preparation of single entity historical financial statements SPFR.

The use of SPFRfor FPEs is optional. Those responsible for an entity's financial reporting may opt to
use SPFR/or FPEs to prepare its financial statements. In determining the most appropriate basis of
preparation to ensure an accurate record offinancial position and financial performance,
consideration shouid be given to information that will be required by the intended users of the
financial statements.

Key features of SPFR for FPEs
The key features of SPFRfor FPEs that make it appropriate for use by SMEs are:

(a) Histqricai cost j.s the p4mary measurement basis;

(b) Disclosures are less complex than NZ IFRS, while stiil providing users with relevant
information;

(c)

(d)

(e)

(0

(s)

(h)
(i)

Recognition and measurement methods are simple and straightforward;

Adjustments needed to reconcile tax return income are reduced;

Reporting guidelines are principle-based and can be applied across various industry sectors;lstry sectors;

For more complex transactions entities can step up to NZ IFRS for the accounting treatment of
those complex transactions whilst still asserting compliance with SPFRfor FPEs;

Financial statements prelared in accordance with ,SPFR/or p'PFs meet the Tnland Revenue
minimum financial reporting requirements: ..

Financial statements prepared in accordance with SPFR for FPEs can be audited; and

Impiementation guidance, in the form of illustrative financial statements for various sectors of
the New Zealand economy, is provided as a companion to SPFR/or FPEs.
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Section 3 Financial statement preserttation

Purpose and scope of section
3.1 Thii; section sets out the general principles for presentation of financial statements in

accordance with SPFR/or FPEs.

5.2 "Financial statements" are the statements prepared by an entity to communicate information
about its financial performance and financial position. Notes and schedules that are needed to
clarify or further explain items disclosed form an integral part of the financial statements.

3.8 The presentation requirements of this section and accompanytng illustrative financial
statements distinguish between:

(a) core components, which are required to assert compliance with SPFR/or FPEs; and
(b) non-core components, which are not required to assert compliance with SPFRlor

FPEs.

Whole set of financial statements
3.4 A whole set of financial statements of an entity shall include the following:

Core components (required)
(a) Balance sheet as at the balance date - Section 4 Balance sheet;

(b) 
-$g!gqLg$ "f 

pr.fit gr lgr. Section 5 Sitatement of profi"t or
%'sr-; ana--

(c)

(d)
Notes to the finaqqial statements * Section 7 Notes to thefinancial statements
Statemenj of changes in equity for the reporting period. This mav be included either as
a primary financial statement or in the notes to the finahcial statements - Section 6

(b)

(c)

ctr

Statement of changes in equity.

Non+ore components (optional)
(a) Statement of cash flows for the reporting period. No guidance orr the preparation of a

Statement of cash flows has been provided in SPFR/or FPEs. Entities wishing to
a Statement of cash flows should to NZ IAS

An entity may use titles for the financial statements other than those used in SPFRfor FPEs
(eg statement of financial position, statement of financial performance) as long as they are
used consistently throughout the financial statements and are not misleading.

Disclosure of compliance
3.6 An entity that prepares its financial statements in accordance with SPFR for FPEs should

disclose the basis for preparation and its compliance with SPFRfor FPEs in the notes to the
financial statements.

5.7 Where due to its nature, complexity or materiality a transaction, other event or condition is
outside the scope of SPFRfor FPEs, and the entity has stepped up to NZ IFRS, the entity shall
provide the following note disclosure:

(a) that the entity has complied with SPFRfor FPEs, except that it has stepped up to NZ
IFRS for a particular transaction, other event or condition;

the reason for stepping up; and

identification of the applicable NZ IF-RS that has been applied instead and whether
application of that NZ IFRS is in full or partial.

S.B Where an entity has departed from SPFRfor FPEs other than to step up to NZ IFRS, preparers
must refrain from using misleading terms such as 'complies with CA ANZ SPFR framework,
except for ...', or'complies with SPFR/or FPEs, except for ...'.
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