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The IfRS Practice Srarertent 2 l,Idki{g il4terldlior Jtdgcrjellrs (pracric€ Sralemenaj is set oLlr
in paragraphs 1 89. This Practice Statemenl should be re:id in rhe conlexl of irs
objectivc and Basis lor Conclusions, as $,e11 as ilt the conLexr of tlte halot:t to [ntenfitiarLol
liiailcial R.partinl Sttnddr.ls, rhe Cancepi)al Fratfre\\)ork for lit16t1cia1 R.Iorting and IFRS

SLandards.



The objective of general purpose flnancial statements is to provide flnancial

tmffi;g;FFopffiteEi yjuitgements.
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informatiou about a reportillg entity that is usefu1 Lo

The aim of this IFRS Practice Statement 2 Mokirg Materialilj hdgefients lPractrce
Statement) is to provide reporting entities with guidance on makiDg materialiq/
judgemen!s when preparing general purpose financial statements in accordance

with IFRS Standards. \ny'hile some ofthe gridance in this Practice Statement may
be rsetul to entities applying the IIRS for SMEs' Standard, the Praclice Statement
is not intended for those entities.

The need for materiality judgements is pervasive in the preparation offlIlancial
stetements. An entity makes materialiq/ judgements when maldog decisions

about recognition and measulement as well as presentation alld disclosure.

Requirements in IFRS Standards only need to be applied if their effecc is material
to the complete set of financial statemeDts.

This Practice Statement:

(a) provides an oveffiew of the general characlcristics of male ality.

(b) pEsents a lour step process an entity I]lay follow in making materiality
judgements when preparilg its financial statements lmateriality
process). The descriptioD of the materiality process provides an overview
of the role mate ality plays in the preparation of financial statements,

with a focus on the facrors the entity should co[sider when maki[g
mate aliry judgements.

lcl provides Suroance on lrow ro make materiahry judgements in specillc
circumstances, namely, how to make rrateriality judgements about
prior'pedod iDformatioD, errors and covenants, and in tie context of
inreriIn reporting.

\ ihethe! iDformation is mxterial is a matler ofjudgemenl and depends on tlle
facts involved and the circumstadces ofa specific entity. This Practice Statement
illustrates the rr?es of factors that the endty should consider when judging
whether information is mate al.

A Practice Statement is non-mandatory guidance developed by the Intemational
Accounting Standards Board. It is not a Standard. Therefore, its application is

nol required to slate compliance $ith IFRS Slandards.

This Practice statement includes examples illustrating how an entity might
apply some ofthe guidance in the Practice Statement based on the limited facts
presented. The analysis in each example is not intended to rcpresent the only
manner in which the guidance could be applied.
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