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lntroduction

Why is the Board publishing this Exposure Draft?
The Exposure Draft includes the prcposals of the International Accounting Standards
Board (Board) to improve how informatioD is comnunicated in the financial statemeDts,
with a focus on inforDation about performance the statement of profit or loss., The
Board is proposing limited changes to the statemeDt of cash flows and the sratement of
nnancial position-

The proposals in the Exposure Draft werc developed by the Board as palt of its Primary
Financial Statements prcject, which is part ofthe tsoard's work on Better Comnunication
in Financial Reporting. It responds to the strong demaud from stakeholdem, and in
par-tjcular users of furancial statements, to undertake a project ol1 performance
reporting.

Structure ol the Exposure Dralt
'Ihe Exposure Draft i[cludes:

(a) a proposal to replace IAS 7 Prese ation of Financial Sfatemenh with a Dew Standard
that would colrp se:

(i) new lequiremeits on presentation aDd disclosures in the financial
statements 2

(ii) requircmeDts brought foiward from IAS 1 witlt only limited changes to
the wording. (These changes are not intended to nodify any
rcquire n]eflts. )

(b) proposed aneDdments to other StaDdards:

(i) IAS 7 Sfatement of Cash Flo|rs;

{ii) IFRS 12 Disrlosure oflnterests ln 1ther EntiLies:'

(iii) IAS 33 EarninEs per Share,

{iv) 7AS 34lnterim financial Reporting;

(v) IAS 8 Acaounting lolicies, (hanges in Accounting F.ilindies on.1 Iffols ro i[clude
some requirements fion1 IAS 1;r and

(vi) IFRS 7 Filldncial b.stlltnents: Disclosures to ilclude soDe rcquire[]ents from
IAS 1,

1 This invitation to coDlment and the Exposure Draft uses rh€ rerm 'starement of profit or loss'to
cover both the profit or loss secdon (when an entity presents irs sratemenr(s) of financial
performance as a singie sEtement of prolia or loss and other compreh€ffive income) and the
statement of pmfit or loss (when an ertity presents its statemerlt(s) offinancial performaocc as a
statement of profit ol loss and a separate statement presentiDg comprehensive iDcome).

2 The Board proposes to rerain rcquirements in IAS 7 Stalement oJ Cas) l:]o!rs that are specific to
presentation and disclosffes in the statement of cash flows with some amendmenrs.

3 The Exposure Draft also sets out a proposal to change the dtle of IAS 8 ftom 'Accotrnting Polictes,

Chaiges ln Accauntlng Estill:,ates and.Iror's' to 'B4sis aJ Pftperdtian, Accourrting Policies, ChanEes in
Accolt ting Estimates ond Errar{ .
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