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JURISDICTIONAL PROFTLE: New Zeatand

Disclaimer: The information in this Profile is for general guidance only and may change from time to time- You should not act
on the information in this Profile, and you sho uld obtain specific professional advice to help you in making any decisions or in
taking anY action. lfyou believe that the information has changed or is incorrect, please contact us at ifrsapplication@ifrs.orp.

This Profile provides information abolt the application of IFRS Standards ih New Zealand. IFRS Standards are developed and
issued in the public interest by the lnternational Accounting Standards Board (the Board). The Board is the standard-setting
body ofthe IFRSo Foundation, an independent, private sector, not-for profit organisation.

This Profile has beeh prepared by the IFRS Forindation based on information from various sources. The starting point was the
answers provided by standard-setting and other relevant bodies in response to surveys that the Foundation conducted on the
application of IFRS around the world. The Foundation drafted the profile and invited the respondents to the survey and others

{including regulators and international aLrdit firms} to review the drafts, and their comments are reflected.

The purpose of the IFRS Foundation's lurisdictional Profiles is to illustrate the extent of Lmplementation of IFRS Standards

across the globe only. The Profiles do not reflect the intellectual property licensing statls of IFRS Standards within any given

jurisdiction. The IFRS Standards are protected by copyright and are subject to different licensing arrangements according to
jurisdiction. For funher information, please contact Licences@ifrs.org.

Prolile asl updat.d: 16.lune 2016

organlsation(s) External Reporiing Eoard (XRB)

Role of the organisation(s) The XRB ls an independent Crown Entity (ie an entity within the government

sector) responsible for the development and issuance of accounting and

auditing and assurance standards in New Zealand. The XRB, through its sub_

board the New Zealand Accounting Standards Board (NZASB), is the official

standard- setting bodyfor NewZealand ttwas established underthe Financial

Reporting Act 1993, lts existence is continued under the Financlal Reporting Act

2013.

htto://www.xrb.ao\,t.nz

Emailcontact enouiries@xrb.qovt.nz

Has thejurisdiction made a pubtic Yes.

commitment in support of moving towards a

single set of high quality global accountlng

standards?
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PARTICIPANT IN THE IFRS FOUNDATION SURVEY ON APPLICATION OF IFRS

COMMITMENT TO GIOBAT FINANCIAL REPORTING STANDARDS



Has the jurisdiction made a public Yes, for for_profit entitles'

.6mmitment towards IFRS Standards as that
single set of high quality global accounting

standards?

What is the jurisdiction's status of adoption?

Additional comments provided on the
adoption status?

Einancial Reporting Standards (NZ-IFRS) for allfor-profit entities that

p ublic accountability and for all large for profit public sector

accounting Practice (GAAP)

financial reports, GAAP in this instance is lFRs standards with reduced

disclosure concessions under New zealand's reduced disclosure regime (Nz_

IFRS.RDR}.

the XRB has deflned two tiers of reporting for for-profit entities, with different
financial reporting standards applying to each tier.

Tier 1: Entlties thai have public accountabilityt plus for_profit public sector
entities that are large*+ appLy N7-lFRS. These a.e identical to IFRS NZ

equivalents to lFRs standa.ds as issued by the lAsB Board with three additional
New zealand-specific standards (FRs-42 Prospective Finoncidl stotehents, FRs-

43 Summdry Fino ncia I Stoteme n ts, and FRS-44 l\/ew Zeolond Additionol
Disclosures).

* Entities with public accountability include all public issuers of debt or equlty
securities, licensed supervisors, registered banks, deposit takers, insurance
providers and superannuation schemes and any other entity that trade
securities in a pubiic market or hold assets in a fiduciary capacity as part of lts
primary business.

** A for-profit public sector entity is large if it has total expenses over N2530
million (approximately USS 21 million).

Tier 2: Entities that do not have public accountability and for-profit public
sector entities that are not large may elect to be in Tier 2- lftheydo,theyapply
New Zealand equivalents to lnternationai Financial Reportlng Standards
Reduced Disclosure Regime {NZ-IFRS-RDR). NZ IFRS-RDR has the same
recognition, measurement, and presentation requirements as NZ-IFRS but wlth
signiflcant disclosure concessions.

The xRB has also developed accounting standards for use by public benefit
entities (PBE). Th€ PBE Standards are based on lnternational public Sector
Accounting Standards (IPSAS) with minor modifications mainly to terminology
and application guidance. They also include several New Zealand domestic pBE

Standards specifying additional requirements where there is a gap in lPSAS.
Adoption of the PBE standards for public sector pBE entities is mandatory for
periods beginning on or after 1 tuly 2014 (with no early adoption permitted).
Adoption ofthe PBE Standards for registered chariiies is mandatory for periods
beginninB on or after 1 April 2015 (with early adoption permiited from periods
beginhing on or after 1 April 2014).

Neur Zealand has already adopted New zealand equivalents to !nternational
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lf the jurisdictlon has N0T made a public
statement supporting the move towards a

single set of accoLrntlng standards and/or
towards IFRS Standards as that set of
standards, explain the jurisdiction's general
position towards the adoption of IFRS NZ

equivalents to IFRS Standards in the
jurisdiction.

Not applicable.

Fot DOMESTIC compdhies whose debt or equity securities trode in d public mdrket in the jurisdiction:

Are allor some domestic companies whose
securitles trade in a public market either
required o'perm'tied to Jse llRS Staldaro5
in their consolidated financial statements?

lfYES, are IFRS Standards REQUIRED or
PERMITTED?

Does that applVto ALL domestic companies
whose securities trade in a public narket, or
onlV SOME? lfsome, which ones?

Yes, the use of IFRS Standards is required for all domestic companies whose
securlties trade in a pubLic market. The standards are referred to as NZ-lFRS.
These are identical to IFRS Standards.

IFRS Standards are augmented with domestic standards only where there is a

gap in lnternationalstandards, (domestic standards do not replace an

internationaL standard) or to specify disclosures that are additional to those
contained in the international standards. There are currently three New
Zealand standards applicable to for profit entities using NZ-lFRS. They cover:

. Summary financial statements;

. prospective financial statements; and

. a small number of New Zealand specific disclosure requirements (in

addition to those in IFRS Standards).

There are also detaiied Appendices to the New Zealand equivalent to IFRS 4
lnsurance Controcts specifying requirements for life insurance and Beneral
insurance. Those domestic standards reflect local legislative requirements.

Required.

They applyto all "FMC reporting entities" underthe Financial Markets Conduct
Act 2013 that have a higher level of public accountabi ity (un ess designated as

not having a higher level of publjc accountability by the Financial Markets
Authority, the regulatory bodyl and those FMC reporting entities designated by
the Financial Markets Authority as having a higher level of public accountability.

Are IFRS Standards also required or
permitted for more than the consolidated
financial statements of companies whose
securities trade in a public market?

For instance, are IFRS Standards required or
permitted in separate company financial
statements of companies whose securities
trade in a public market?

NZ-IFRS a.e reqLrired if separate company financia! statements are prepared.
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Lo' r.tance, are lR! >randa'ds reqr'.ed o'
permjtted for companjes whose securities
do not trade n a public market?

NZ-IFRS a.e required for the fo lowlng three categories of entitles regardless of
whether their securities trade in a public ma.ket:

. entities that have public accountability (as defined);

. entities that are deemed to have public accountability and that are FMC

reporting entities (as defined by legislation). Such entities include all
p!blic issuers of debt or equity securities, icensed supervisors, regist€red
a I banks, deposit takers/ lnsurance providers and superann!atlon
schemes; or

. for profit public sector entities that are large (as defined).

Entities that do not have public accountability or non-large for-profit publlc
sector entities that are requlred by aw to report using GAAP may app y NZ

IFRS.RDR,

Anv company or otherfor-profit entitythat is not required by law to apply NZ-

IFRS is permitted to doso.

lf the jurisdiction current y does NOT require Notapplicable.
or permlt the use of IFRS Standards for
domestic companies whose securities trade
in a public market, are there any plans to
permit or require IFRS Standards for such

companles ln the f!ture?

Fot FOREIGN companies whose debtot equity securities trdde in a puhlic mo*et in the jurisdiction:

Are all or some foreign corrpanies whose
securities trade in a public market either
REQUIRED or PERMITTED to use IFRS

Standards in their consolidated financial
Statements?

lfYEs, are IFRS Standards REQUIRED or
PERMITTED in such cases?

Does that apply to ALLforeign companies
whose securities trade in a public market, or
only SOME? lf some, which ones?

Foreign companies whose securities are public y traded in New Zea and are
required to use NZ FRS. However, the regu atory body, the Financial Markets
Autho.ity, cen give exemptions jn prescribed circumstances.

Permitted.

All.

Which IFRS Standards are required or
permitted for domestic companies?

All IFRS Standards as issued by the IASB Board (Standards and amendments) are
adopted as Nz-lFRs.

The auditor's report and/or the basis of
presentation footnotes states that financial
statements have been prepared in
conforrnity with:

IFRS Standards and New Zealand IFRS.

Does the a!ditor's r€port and/or the basis of Yes.

preparation footnote allow for 'dual
reporting' (conformity with both IFRS

Standards and the jurlsdiction's GAAP)?

Are IFRS Standards incorporated into law or
regulations?

Yes NZ FRS are approved by the Externa Reporting Board, a Crown Entity.
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lf yes, how does that process work?

f no. how do FRS Standards become a

requlrement ln the jurisdlction?

Accounting standards issued by the XRB or its sub board the NZASB are

Regri atlons under the law. Standards become authorllative when the NZASB

completes its due process, p aces a notice of ts !ssue in thc Gazette, ard
subm ts a copy to Parllament in accordance wlth the Legls ation Act 2012.

Not applicab e.

Does the jur sdiction have a forma process

for the 'endorsement or :doption' of new
or amended IFRS Standards (inc udlng
lnterpretaiions) ln place?

lf yes, what ls the process?

Yes. FRS Standards are not endorsed as such in New Zea and. NZ IFRS are

approved by the External Reportlng Board, a Crown Entlty.

When the ASB Board issues a dlre process document, the NZASB undertakes a

comparable and concurrent dLre process The process culmlnates ln the p aclng

of a not ce of a new standard in the 6azette. At that t me, the Parl ament has

28 days in which lt can disai ow that standard.

Not applicable.f no, how do new or amended FRs

Slandards become a reqLjrement in the
jurisdiction?

Has the lurisdlction ellminated any

accoLrnting policV optlons permjtted bV IFRS

Standards and/or made any mod ficatlons to
any IFRS Standards?

The XRB has defined two tlers of reporting for proflt entit es, \ rith different

flnanc al reporting standards app ying to each tier.

Tier 1 entities app v st.nd.rds that are equivalent to IFRS Standards as issued

by the IASB without any modifications (but augmented bY severa local

standardsl. Thus Tler l ent:ties complV with both NZ IFRS and IFRS Standards

as issued by the IASB Board.

Tler 2 standards are based on FRS Standards wlth disc osure concessions (NZ

FRS-RDR). NZ-IFRS RDR has the same recognition, measurement, and

presentatlon requ rements as NZ IFRSs but with signiflcant dlsclosure

Tier 2 standards (for non-publicly ac.ountable for prof t entitles or non large

{or-prof t publlc sector entltles) have reduced disclosures.

None.

lf yes, what are the changes?

other comments regarding ihe use of FRS

Standards in ihe jurisd ction?

Are FRS Standards translated into the loca

Lanquage?

Not applicable. EnBlish ls an official language of New zealand.

lf they are translated, what is the tran5lation Not app icable.
process? ln particular, does th s process

ensLrre an ongolng trans ation ofthe atest
updates to lFRS standards?

Has the lurisdlciion adopted the IFRS for
SMEs Standard for at east some SMEs?

f no, ls the adoption of the FRS for SMEs

standard under considerat on?
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D;d the jurisdiction make any modli cations Not .pp cab e
to the IFRS for SMEs Standard?

lfthejurisdiction has made any Not app rcab e.

modif catlons, what are lhose
modifications?

Wh ch SMEs usc the ERS for SMEs Standard Not app icable.
ln the jurisdictlon, and are they req!lred or
permitted to do so?

ForthoseSMEsthatarenotrequredtouse TheyusetheTier2standa.dsNZ FRSRDR: Non pub.lyaccountableentltiesor
the lFR5 for SMEs Standard, what other non arge for proflt p!b c sector entities that are requ red by ldu/ to prepare
accounting framework do they use? genera purpose flnancia staiements may use the RDR That s, they apply the

sanie recognition and measurement requlrements as ln FRS Standard, but wlth
substanllally redLrced d sclosures (based in part on the dlsc osure concess on
princip es used in IFRS for SMEs Stand.rd)

Mosi small anC mediLrm sized for profit -ontltles do not have a statutory
requirement tc prepare financ a statements ln accordance with GAAP. I

Other comments regarding use of the FRS None.
for SMEs Standard?
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