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Lntt yeat )0' 5, \\?a5 a njlleston,. foi susla .bllity \,\/ith

crucial and urrplecedenied agreements by lhe iirternntional

.ofiiinuriity, iir.l!.1ing the 5usl.rinabl-. D-"v-"i6pment Gcals

i5Das)' nnd the Paris Agr-s-dnrenl o,r .lir,1zte ,:hange .l.llon.)

The yeai 2016 no!! calis loi tranrlaiing these achievements

irto a.tron to achieve tire 20i0 Agen.la lor 5ustJinalrle

L.lev-oiopireni. li also mark5 the t-onth enni,",ersJry sln.e the
fi!t acrrois & sli.ks reDort vJas published in 20C6.i iThe se.ond

r!port i\as p!rblished in 2010' an!l the tirird in 20I 3l.r

Reporiing l5 the criti.al link between the biq-!i.:ture an'rhitiont

?nd the data thet shoi,vs ',vhat a<tio!! ha5 been taken 1o achieve

thaie inillitront anc !\fiat pro_ciesi i5 beinq made. \,\lithcul

report ng \!e aannci know v/i',ri ls bsing done or i.or'i c!ose,

or hclv far, v",e are iroi'n where the \vcilc neeas to i:e lndee.l,

lhe .sDGs in.iuie a 5p4.ii< gc3Lii;cJl 12.arj io .ncoura!Je

.omp+niei io lntcqrate 3u5tarnBoiliiy iElorrjaiion into iheii
repcri!irq c-vcles."

As sLrstiir3bilit).i tepoating b.ronles e\,er more nteq13l to
qlcbal aatron on environl.iantal afid 9o(ial proLrlems,50 too do

the poll.:ies. re!uiatic!-r5, starrdard5 o,rd other instruments ihat

G!aba I He cd,Su tta i nd b) !ity 5.!vi. es

G !obal lle od, 5us{a ina bi !l t !- lle partinat & I stu t.t.)<.

KPMG lnternitional

! e tr.,,j j: a t.i a i'L) i: | !)

Deputy Chief Exedut;ve

GRI

re{iijire oT en(orr r.lge org.rnl?ntioni to feport, Thnt is lvity we

Lrelieve th^i lhe ccnt nttirg publicntion oi'air'r'dtj & 5li. Nr mnkes

n useiirl .ontr ibution t.r the effcrts of gov-.rnrnents, comitar,le5,

in,/eslor.,lnd .rih,or 5tn k-"hai..iers.

llf coiri5e, challanqer remrln. Cne of the key Foints cLrr 20l6

resear.h identrfies is tirr eurg,. lri suslatnablllty report ng

instrurFe ls ln pl.rae: ainio!t 4il0 ln!truments n 54 courllries.

Th s iho'r! in(reas-o.i (oiar.ritments nnd efto|tt to acirleve

tiansparen.y 3n{i aci:oLrnt:biiity. At th+ safll: tim'n, the la g-s

nunrber enai v.lriaty of inr ii-|jffents can also pose chall'ongei ioI
reportlng organl:3tjons. Alignnleni.rncl h3rnronl:ation $ust be

a key goalfcr governrlrent5, nrarl<"rt r-oELtlntors, sto.k exanaoges,

industryasjc.-_lations,standard seiie's;nd all tlio;e resil6nslble

i(rr ievei!rpirg reportin!l instrit merrti.

Our ibur 4rg.nizationi , eiraln .$r,tnitted to !upporting tlle
ccntinuinq evolLiil6n oi.ustainabtlity teirorting nnC broader

co!'porate Cit.ioeufe, and we tt!5t that thii publicntloil maiet a

posiliv-. (o|Jt.ibution to the .lavelcprrjent oI efie.tive .epoiiing
i t]a lr un\,ont! in iuiu r4.

ahief Df SLJtdirdbi.l iiiisay'/.t, Clres & lrrdujiry
United Nations Environroent Pragraa!me {UNEPi

Diraralor-

SerrorReserrc,i Fel/c",
(entre f6r (orporate Go1rerna!1ae in Attiqa

University of Stellenb+selr Business Srhosl

htp! /l:. si llralr.d-.rei.rpnreni.u 1.or.a/

lj!iir:,',,ne\,!:iro,ril].rtrizi a rilr,/Daris-n4re,.rnPr]1,/

iriin:nr,^.urure!crlr/D..Lrm!nl!.i/Lrltilinounl/'lrt rli
i.niL'ln4umenii!1=,1s6&Aril.i:LD=l:ia5&l=-"n
rrliirir,lr,,!v,,v ! lobD ia pcI'n aU.ci.j,riE.o L] aaaiiiria r!,a,a iriii^nal 5il.k!
i'icriiri naJ''ini, jpai€irq,,And'5! jirinb;bi il,tpdf
rl|ii!://',, rrwgl!,a.j lie p.: rrir o orq./r.vJl, i.e !irri1','C,rrlcfj and :itj.(! paf
Tle 5la Tar9.i I2 d ii,ri.-ri.l er aevejoped by 6Rll1.n !-filne p, rL,rm
th:r,::rllc,,\r! /lor'er nrenLs and ifie,erlE.l p.riie!'io rilciri.jl arlri ',,lsrallz€
the uiri;k. o I jr.riin;i:rhil iy r-.po t,l!t ,!.rildwid., .:fi.." jp.idlng to U\ :DL:i

Tar!ler 1 2.0 httBr.rCaia hase.qiobnlrel)ortino.orG/SDG-1 2-61G{oba l-Tra c ker
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!{Iim *a;'tels
C/ci.-.i H.dd olsilslri ribjliijr ir.pcrtlr-.q & Assuru,.rie,

K i' i,/1t3 i t1 i. | fi a t i a *a i

lry'in Bariels is a oartrier;lt KPiliG in the lletterlnnds arC
alola: l'read oi iuitiinarrliiy Reporiina & Assu r: rce. Hrl has

been lth KPi.,lG for .ver 20 yeaas nncl has als3 '"vo.kei for
{Piy'C! Fcrensl..& lntellit.v- seiv;ces ancl (PtuiG A cri. t1r.

Sr.tals .lelive15 a!5uianae tc over.id rrultinational lrcmpante5

and ieguirriy 5Lroport5 KPI\,lC'5 clcbai .lient enqageniet^i! ;is

3 srstainitlliiity reporirng and rss!tanc€ elperi. Fe re,oie3ents

hPivlc oir ihe Finanii3lStibillly Board's r-ask For(e on fllmate-
related Fln:rn(:i3l D silosures',vh ch viai laLtn.hed .i ths COF2I
LJN Clirnaie lalks n Paris, Decefirber ?015 He iras 3lso !'Jritt.n
extr:nsl?ely on srstiinabl,ity asiurani:e and is th,: l.ad 3uthor of
ti-\C" : .rr.:..". 

1

Teresa 1-oqelbe rq
De,;uty Cili?{ {xecui)ne, 6Rl

Teresa folli!lretC i! De:t!tV Clllei !xe.uii\,e JtthEr
t'i, 8efc.e joinin_cr t'le GFI l..ilership, X.1s. Foa.lberg had a top
poSrtion n tire Diitah gc!ernnrent- uirlrkinc as tha l!etrarl;nds
Drri..cli). ior Cl m.tr Cia.Ee aird lniluitrt anC s,rrv.d i. il.id
of Delegaiicn tc tte lJNi alln1.i. Ci1a11q.r C.nlerer.e cf P.itie!,
.monast oihei rol.s duiinE tlr. DLrt.h Prcsidency oltite COF

lihe has 'rvcrk,.d for developn eni oriarrtzaiions r'r(luclinq ILC

arrd iiSAlLl and i\4r. Fcg-"ll-1etg ls rl5o a ilaefi rIeT'tber of severnl

trisiainal-lllily orEani:ratiar., ruch as UJ!!F. SEED lnier r.tional,
and Questiai]c'tark



Arab Hoballah
Chirf $f Sustahabie Lilestyler. aiiiej.?rd hCr-,Jiry,

Unlaed N,?tions E !,ircirae fi t P pqrc fi vne i U i,i E?)

Arab Hobailah serves ns UNEP Chlef of SLtsta naitie Lii€5tylee,

CitiEj rnd lnC lstryind Frlortoihat hir heli varicu! se.!iar
pcsrt onr iJ. 14 years ri LlNEil An economist 5pecialtzed ii-r

iy5temi. inri F.o5pectlve analysis, l1,4r. Hobailah has s|:eni
nrcre ihan :0 ).,liars advocatin.J sLisiainn ble .on!um ption anal

pr.drct on, vuorklng \ /iih multiFle stnkeiiol.'leri icrois citier,
busifies5, lrdustry and .lvil !o.iety.

,lir Hoballah',vas actively involved in Fio.i-2C and the
Sustainable Develoljrent Goal prep.rretion pro(:es!er, ierulting
in the adoption ofthe I0Ye.lr ilarn-svJo kolProoranrrnesoit
5u5talliable aonsufiptlon arci Productto. ind SDG l;l on tirlt
top c.

Cornelis T. vafi deY l...tlci
Se'iiioi Rese.i..h Fel/cti. Cei!rc {at Corpa{ale 6overn.til.e in
Aftico, U n ivet5 )ty af Siriiirb+-(cl Erslness 5.lroo/

D[. Cornelii T. ,ran oe. LL]qt l, 9ei!ror Research Fello**',!ltn ihe
Cenire for Corporaie Coverndn{e 3i Steiier}bosch i-lrive!'jiiy
Susi.e5i S.hco! n Scirta Afrlca, anii Senior Assoclare at ilSl)
Ccnr!ltinE in Switze!'lrnai. lie ha5 cver r0 _ve:rs'e;<ptr ence

$./orkinq it inteinatron.:l !evel in the field of s!stainabliity
standarcis. A5 a for \er iepi-e5e rlative o[ihe Uhj Environn e.!t
['roqrarrrfle an.l iii\j Globai CorFrrt, i,e ,.'ias deepl],lnvalveC in

cier,'elcping inclu:try initiativ.s aird !lirlcianc4 st..iards su.h .i
the GRI a rd l50 26C0C. Aeportj he has .o-aLrthor-od intlude thir
''TEEB for Ilusiness BL.port" iE.1rtls..n l0: 'l), "cre,3ll [conor n,,

Ileport'"(Ui\iiP l0'l l) ond"ilokinq lnvestmeni Giai.r:Ttre Fut!r.l
of aorporaie Repo(ln!]'iDelolte ..rt. n! 2al .2). in :C05 ..e co-
iounded th-" Crrroti & 5h.li sei'ies- Hri acniinu:.s la .ortribut.l
to lniernat oaal res4arah publicat ons 6nd lr* aor-1i!115 and

ed!rcates on tcpias sLrch r9 rusfainib!€ fin.raae.
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The proj*et partn*rs
adrrob & Sii.ks rs pro.lucEci lointiv b]l Kirl,l'..j lnternntronal,
i:fi1, Unlied NatiGns Ervironnient i-lrcgrarnme (U[]El') n.!a Th.
Centre fcr Ccrpor.te Governal].s ln Afri.a (at the Univertity oi
St-"11-.nbcs.h Eusiners 5(hool). For mcrc inklrn!atlon abo!.rt

th,.9e oiaanlzaliors s+e page 11.

Objective of this repcrt: an assessrfierlt
of pr*gress in s$steinahility repsrtins
instvustremts

iil ihis .epcrt \,1,'e irs+is devai.prneils n sLrilainahillty

ieportlnq iirsii',-!r1r+nr"s,v(,rliwlcje sln.-. l.l.e il!blrcat.i] ol lhe

iiii a?ri'oii & iai.is reporl in 101:i. Ay'rtS.itlng inttrlr enis'

',ve nt-o:n any instrurneil! ntandatar',, or vai,-rili.rr'y, lhat reqiiire5

ft enacj.iklgei crg.rNlzaticns to reLlcrt on 'ilair !!litalnalrilii:,/

ireriorttanae. For inor€ nlorilation on tn? instrL- mer,l5 .{rveied

.)r{j ter|l]inoioqy Li5e.l rir thir reFroit ser the se.rtir:rn'e nste on

terrdinology" belo,,v

The arralys s in this report ri prlrnarlil,' qLrllltit3ti,ie an.l seek5

io d13,r oi.rt (ey tr--nd! b35eal on a .cnlprei ei:slve re!ie,,t of
the .Gstainabllity r-"pcrtirg lanii.ap. 11 7l (ountrie5. i\e he,/-"

'tf1r.:tir!-+d 
thc .cport io exploi'e lh-" fuiiov,;in! k.'-y cue.ilo'r.:

1. llo^' inaiy iepciii.,l inrtruments are lrr iria.ei

2. Are nrc5t iepcilln!l inltrurnent! nranciticr!'cr voittr)tar)il

l. ivhi(h o|.geiilalions are i5s,"rinqt the inort repoitin!
nstrum,sntS?

+. Uc th-"se nsttr!meris {over all o.ga ii.et ons oi allly tpeaiii.
tvpes!'

5. [Jo i5trLlr]rent5 recluire repc.iincr lr !peaifra forrnaiti

6. Hcwfiany iepcrlinll rn5tfuiientt fii(ri or jpgatlia

en,/if o..,meirtal or !ca r! iaatoi't?

Who th* repcrt is i*r
ieedback on prevrour edltlcn5 cf (,lroiJ & siiat! sucgests that
pollcy inikcrs rn partrcular fnd th 5 5napshot oi the ,alobal
rc{lLriatory lancisc;pa to be a u:eiu}tcolto ilaiD tllem a5sess

tie i . r.ferii poIc!r retpcnsa5 airc lo iet illt!re aili'ai:tloi'ri

Ciri.l ll.an.ial OfF.ii5 ind Chiel Sustnlrralrility Offi.ers .t
rllrii)-naticn,ll i_arpar3iianr ire alsar key reaclers Fcr lherir.

CrllclJ & Jii.kj i]r'o,/ider an ci,eivie\,v of the ieportlrt,
i!-r5lrumefits ln piace ard 3lr i!rci!cati.i ol hor,'r pr:tiicy lnti
!'ecLrlaticn nre llkai)/io e'",ci'/e across n.uliifrle]ur siliaircns.

The n\,,esianeni aamirirniry i5 3ir^tiar a dirnr.e. glven thal tl14

'epcri 
pioviCl5 a seiise r)f ivhat n,',oiiee a.aiFi.rlE: ar,. fn.teo

trrjih ir ief rs oi i'-.pcrtlng r.,jLr;3iic. .jnd ciher sLjstairrrbil ty
drsalosLrreiniiauin']nts- Ar lnvejtoai Increaslngly faorpor:te
iirjtainability aoil:i.ierition i, ihl5 r-.pori (iin i:e a us,.ful

referef.re f-$ir'rt for tliefir to i.leiltify aaaiori tiiey ca]l in,{r,.riae
for in(rrp4ral on il]lo prblrc polir:y r:r reporling frarneil,orks, r-.r

on ,,Vhrr:h ti.ey can eirg.lge on with l-.otir i')r/-.ltees;nd poll(y

Corporate i.lvye15 aii aortultants that advlse their co$panres

or.lients oi rustall.abllriy irski anal cornpliance nay also

lrnc tl-rir i.pcit h.lDf!l glver rhat th.,qrcr,th ci s!-istainabiliiy

rcpcriiilg ra!,Jlat on rr ie3dlrl.li,r in.r€a5ad l6.jal praat!aa ir ih it
field.

Aiide frcm ihesi-. iluiie.:.."i, i.,rrr|t! & 5riaks i5 ifltendeC ior
.ny.rne ,,vhc t,ik4s .rn inieresl in .ow gurlairl.rlrllliy repcr i;ng
p.rli.y lf,J ieguiation is e!,oirlng .,vorid,/./lde.

How the vesearctr lvas c*nducted
l ht Froja,:t oaitnert ccnal!ateii a ravre'.v lri lhe reporiil_q

landlaape! ii,71 counlrie! analterfltaiet: iileia '"reie ihi
tcp 6il eccrornies b),, CDP - incl-rjing nlosi OEC] .cunllles
- plui I I aCJ tronal a6r-rn!re, lvhiai lvere .rlIh.rr iilaluded in

!lra1./lcLrs edit:anr of aariors& -liliaIis oi,r,'herL] releveni rsporling
f"t:'l r1 '1') " ' 1 " 1"//" r'' _' rrr 1'l''" 

-

Tfe rerearch denirlled key repcrrtrnq instrLrmerits tirai eillrer

require or eiraouraqe organizationi to reirort o'1 oi aii5ai05e

lnforrnatroir rsJated to iieir sustairlaililiti/ perioi riar)ae. Ifre

lnltlal re5eii'it rrvai ba:eJ ofi the iolitent of adrr.,ti & Sti.li
201-i anil irora r.aott inicriliatlon ac!1ii-rine! in Gai's -1!ci,.ri
d6tnbase ci jr.r:la lai-rii;t,- repariting nstruI1]e|it5. j-hL5 wa5

re,:ie,.r.reci i:nd exprrrcleC by susinin;r!ility iiro*,erslo..ri'I (i'1,1..

|neslrer tlrirs, r,i,ith su oii.rrt frcm CRi Beij onal lL!u!, thc 
"i 

i\l

e loL,arlCompn.t and the cihei arroje(i pailiert.

Th. resu lt: !reienteC ri. th is repo.t .i E lcr tire 54 aountr i.s
in',vhich ih. i,!:.arrlrers,r.rere ibl. to i.ientiryf, some kind cf
sust3inablilty raparl irg ln5irLrr-i.nt

Th-. ccilinrs nra ry .,rn ia neci n.i'rit repcrt is h.ied on an.rly5!5

cf ihe il.,rta aarndLrated by the lrrojeat tean s at the fiui parlner

r.qarri:ati.n5

The fuil dataset o whi6h this report is b,ased is availab,le in
a sear{hable onlin€ database whi(h is pub lidy ae<ersible
hAza',,,..i. ..trai.--t ...' ;.i - a:-:

'Sre,-o!rrrrri.\aDiilrlrgiry!r!1:!rdg;f(aii,tri/i.jiii:],/,,,.xlcb;!ri..ri!I!l!in
lqrd !,91c.ilP:Bj].l,irj.S.-.i?)le



Countries and territori*s ccvered in thEs *riEt.ir;ya:
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Chrrrr
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United Siatc\ ol Amerlca Br:livia

Braz I

ahai..

Colorrbia

EaLrrdcr
j,jj sxrao

Pr'-nr

Vene?uela

'ie..-.1e5 ao!ntr,e! !.rirere ia r:p.rnfr.l rrain. rii ni:,!ae.e ceni,i.c



A nate on terminology
ln this edition ofCarrots & sfic*s we have considered a ,!ide
range of reporiing rn5truments that either require o' e..ouiage
or aanizat)ons io rcport or disclore, 5ustalnabilityrelated
infornlat:6n.

These instruments drive public reporting in many torms,

fol exar,rple in annual iinancial or su;tair'rability reportt,

on ,rebsites, in docLrments submitted to a sto.k exchinge
for Iisting purposes, and in data pubiished in response to
questicrnaires and specifi c regulationr.

l re use the terms'reporting inStruments'and'insirumenis'
throughaut this report to describe instruments iir.luding the
terms L'elsr,v. The use of the term 'reporting'throughout also

refers io'discl0surel

. Reg.llation nnd lroli(y sLrstainability reporting
iequirements or expectations issiied lry governing

bodies such as c,overnments, financiai regulators or
stock exchnnoer. Such regulations mny be rnandatcry or
i,oluntary and in some cases mEy be on a tomply or explain'

basis

. Self-regulation: reporting requirements or expeatation5

issued by orllanizations to apply to their o,,vn communitie5
or membeiships. These would include for exafiple,
instruments issuecl by industry organizations

" Requirements, guidance or recommendntions ibi public

repoiting on a single toplc (e,9. greefth.ru5e gas emissions)

or by a 5pe.ific iector (e.9, mininq)

. Voluntnry gij idelines a d standards f.f sur tnlnr bility

reporling
. Stafidaids on slsiainal'lility assurance. (For an overview of

niajor susiainability assunnce standards see Appendix 2,

irage 28).

The history ct Carrats & Sticks
Thi5 2016 edition is the foLrrth in the 5eries and marks the ae,\

year anniversai'y of Carro,*J-& Sti.kr. Corrol, & -Sticki lva5 frrst
publirhed in )C05 to provicle an overview clftrends ln stairCaicis

for sustainability reportin0 The frrst edition coverecl standard5

in l9counl'ies,largely meribers of theOrgdnization for

Economi( Cooperntion ar.rC DeVeloprnent iOECD).
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Trends in sustainability reporting instruments Za\]

Reporting
lnstrumerttr

i\,4 a ndatort 58S6 9.r 6)c/i t3a j').^) t.rE 65.16

Volunt3ry

Total

>5

60

4iil) 57 ; 36%

151

5C i 23%

180

135 i l5r,{;

Countries & Eegions
32 44 71

(al4 r'/ilil l5lr iir rerr:')

There has been a surge in the number of reporting

irlstruments identified since the Iast report in 2013. Our
2016 research identifiecl almost 400 su5tainability reporling

lr'tstruments in 64 countrieq versus I B0 in5trumentg

idertified ir 44 countries in sur 201 3 report. The growih
of reporting instruments in Europe, Asia Pacific and Latin

Arnerica has been parti.ularly 5trcng

Governrnent regulation account5 for the largest proporiion
of susra nabiiitv reportino in.irunenLs lvEiEml?l7Th-
ooverrmcn15 in over 80 oetfeni ol the countr;e1 (tLld.ed

'in thrs research introou(;no sofli torryr of reoulricr!
sultainabilitv reoortino instrument

Nlandatory instruments domin3le but grolvth in vciiintary
instrumenis is also stronq- Around iwo thirds of lhe

instrun'reits r,ve identilied are nrrndatory and arounci one

third voluntary. Around one in ten insiruments i.i6pts a

tomply or explair'a pproa.h

Ihe le'/el ofactivity of stock ex.hanges and 6nanc;al market

regulators is nctevvorthy in the 2015 edition oithis report,

with these two groups toqether responsible for almost one

thild ofall sustainability repo.ti g instrurrents identifed

Almost one third of reporting instruments appiy exc!usively

to larqe listed companie5 aDd cfthe5e arourld three
quarters ha!€ been introduced by financial market

rcgulators and stock exchanges.The remaining turo thirds
apply elther to all (ornpanies or to other types of .ompanies
such os gtate-owned

tJr'hile most reporting instruments cover all sectors {cross-

sectoral scope), those that target specific sectors address the

fnance ancl hear.y industry 5ectors in paiticular The numb,er

of reporting instrul]1enti for companles in the financial

ser\,/ices sector has more than doublcd frorn 2013 to 2016

and they now account ior almost40 percent of sector

ipecihc inrtruments

Gcvernments and regulators increasingly require or

encouraqe companies to disclose s!5tainability information

in their annual report5

There has been a large increase in instrufitcnts driving

reporting of rocial information. The number ofinstruments
u/e identified that focrt on reporting ofsc.ial information

has alrnost doubled sin(e 2013, growing faster than

in5trum€nts that iocu5 on the repo.ting afenvironmental
il]f.-)rmation

Requlation on tax disclosure has increased as companies

come under incaeasing presture to dernonstrite they pay

ti'Jeir farr share of taxes in all countries ir which they opel"te.
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l0 (]r more repilJfiin! njl..rment! m

B..i\,vern 5 ;nd 9 report n! iff.tt)t\eri.\ 'm.

Le5i than 5 rep0rtln! ln5iruner:s E

iir'lj a a 1 : C,L t]t:irl*|,',teir.h r *?t1,;;, t".t1 1, t7t t'-1114 t',t'a

Rep$rtanS ift strul}.}e*ts s\jr*e *v er
the last 3 y*ars

Cvci tie ia5t lhree yan15, ihe lotal nun-rber of intilui-.liintt

th3t i'equiie oi encoiitnSe orq3n zations tc repDlt infcrmatian

dbcirt til. ir- sultainability ,De rfci'n.rnce hir5 il.ov'in r-n plily a.d
ilqiii.airtll.i \,'u'c r l.lv,'ld e.

Oijr res€ir.h fcund ihai sust3inalrli:tl.' rr:portlng inttrunrent5

:r.: nrrw irr i:,l.r.e n :nost cithe lvcrld's bid,j4st 4con.rmii'ii
alalii\t 7i.o!ntries rarea[ch.],1 ln i0i 5 ha'",e rc'rre kiild ol
iuit.In.rb llty reirc! ling instrLrmert in iriaLe. OLri 20 ,6 res,.3rah

iiientill-.d alino!t 404 (jgl) sLrrt.-ln;ririiil'/ reitoiii4q isstIir.n.irrs
lf o-'iai)uitriesversus 160 irtslrtlrnelis rale tlliec iil 4,1 iari.lilif 4s

n our :3i 3 r+trort

Therr ls a .lear !ndsrl-vinq tren.l of zn ir'l.Iea!lng viliu|.rie Ji
roporting rastrl-rments: arr avctaqe cf 6.0 lnslaunri:nts

per.ountry 5iudrad in 2oi 5 ver5u5 .i. i ir.iitcuniryr112al'i:.
Thr5 up'.vird irsnC ii suppoil.c by iie fa.t tiiat itosi iaro,rird

7C peice.t) oi iile n€v7 ln'l(r ire atg i.leiri i:.d ia o! r 2C l6

researah nra iir ac,.iniries thai ,ere JIsc covorad ln :01,1
-l 

t'ris 5Lr!qi:sls that nroie contplex anC modern :irg mirkai!
inareasingly rtpeci llu5lnesies to fspoat iaici'ir3trort r'lct oniy

or thirir fi.anciai pe forna n.e but also on matefial a5ptat5 of
tlieir a.rn-iii.y.cl.ti !lerforr'rsn(e

Tha i'ar- irivar5 tlelrir'!d ii1!s !,ror./ii rnaluda re_oLrlatory qro,.{,th

parli(u!.iri\-i l,r iuiope, A5io Pa(in. and I atin Ameri(3, iir. ri5e of
tomDl, or exp!aln'repo rtinq ;:pproai.hes anC t(ieasrn! ;i(li\ril:./
jly irrrnnr:lal rnarkal re!JLriatoi'r ;r nd jtoak exahanr-lg,i.

]irest trend! aae clisaLrs5ed n more deiai' iri ihe suLrtealuent

seitroas

Nol in 5.ope il]r 1016 l

N0 reportinq iflrtrumenis ]deftllitd E#

*-



Strong growth in Europe, Asia Pacifi* and
Latin America
Europe continue5 to have a clear lead amcng the regions in

terrns oi the overall nunrber of instruments in place. Thi5 is to
be expected given th-" high numher of countries lvithin the
Iegion and given that sustainahility reportlng and alsqciated
inttrlrnrents arc n]ore nlature in Eu|ope than in many other
regions.

The number of ieporting inrtruments in European countiies
ha5 continued to grow signifcantly since 2013. Our research

identified 'l55 instrume nts in 20i 6 !ompa red lvith 60 iir 201 3.

5on1e ofthese ew instruments relate to the transpositian of
the EU Non-F:nancialReporting Directive as EU member states
put in place or pEpare for natiohal implementation measu.esr.
The directive requires large companies to dis(lcse infcrmation
on policies, risks and outcomes related to enviro mentai
matters, so(ial and ernployee-related a5pects, re5pect fcr
human right!, nnticorruption arld btibery i5sues, as well a5

diversity.'

Ner,i/ EU reporting instruments have also been introduced that
focus on <liorate change mitigation (e.g. energy efficien.y
and greenhouse gas (GHG)emissions irading) asr,rellas ne.uv

initiatives related to business and the protecticn of human

ri_qhts in global 5upply ch3in5.

Reporting instruments in Latin Ameri(a also gr€.,tr quickly lvith
the number of instrlrmenis i!5ued hy go'rernFtents and financial

reguiators rnore than doirhl:ng between 2013 and 2016. Our

researchers identified nelv instruments in Argentina and Brazil,

among others,

Asia Pa(ifi( has also shown stronq groMh 
',vith the nun)ber of

identified sustainability repcrting instruments iilcreasinq by
aboqt ;75 percent since 2013. ivlany ofthese instruments (31

out of i 0Bl are new reportir!g rules introduced by linancial

markei req!l?,llors. lrl fact, in Asia Pacific, slock exchanger anrl

financial or industry requlators a.e now resfionsible for a greater

nurnber ofreporting instruments than goverEments - they
accorrni for 50 percent ofinstrumeotg compared to 2i5 percent

of instrlrnrents from go'rernments. ln 201 3 the i'everse wa5 ttLre

and the majority of ir\struments (,58 percent) y/erc issued

by gov,.rnments.

The gro'rth trend in Asia Pa.ifc echoes the 6ndings of KPMG s

2015 Survey ofCorporate lie5pon5ibility Reporting whi(h
reported that many Asia Pacific countries ha.ie high rates of
!ustai.ability reporting drir,,en by regulation. These ccuntrie5
include lndia, lndonesia, l\lalaysia and South (orea.r0

,i$utt 2: *?.f;4 {}l 
'uslhl?labilif? 

t*F atli'fi$ a*\org ,?,r. 1{t* lzr$as",; crr?*?&ait.i ?ot {a.,.r1tt7

iiolil(:e (P Via 5 un;ey of r.:orpornte FesFon5 b lil/ Fie poftirrq 20I 5

6 h Ltp:,/e1ri-leli.€,rropa.eu/le93l(oatdlrvEi'ii Xlnu,i:,C[LIXr]lal.iidr95
t PLrblic-ir\.Er'E5t entitiey;rs delio€J iry A.t 2 ca ihi 20l l Aaacu niirQ Dile.tN€

(iiirea i,r€ 201 l,/34,/iu i,i 26 jrne :a I -i) riili over iCC en\pl6!€es lllred
cornoinres, aredt ios.tituiiont rrsrran.e rnaeitaki11gs, ilnd otherj.:j,rined
by EU L1enrb,.r Staierar tiirblic-lnleie\t e'litie,

" KPtvlC htemriioi:rl. (:ll il (! rrent: ol Ch;r €e: ll:. lisllic Sin\/eroi
Corpo.ai-" Reiponsli)llty Pepo.tira larl5 \xyv\,'/ (irnlo.ofir/'c ieijoir 19

Europe

::::r.:::
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Mand*tory instruments dominate but
gr*wth in v*lur:t*ry instruments is str*ng
'fhe inajoilty of ii!sti'umerrts identifi,:i in this research, around

tv,io tirird5 ottlre total, ari: manCatory'. Around a!1e third a.e

'.,o 
lu nra r-v.

lvhile ove. r00 (l I 5) rr.w i'nanalatory instiuilents have been

inirodLL.ed, ihe proporiion of insiruntenls that are n'landaicry

versrs volr ntary has drtppeci to 65 percent ol the toiil in 1016,

compared '!vith 72 percent in 2013. ln earlier edition! of Cfi r.l!
& -\licki C,rring the 2000s the tiend ha5 been for ths oioPo.ti.ri
ni ai'randatory I nstiliai'rents to increnie.

!n many countries, eariy i,,olun,u,, 
""ortt 

oy co'ipani4s

to nrea:rre and report an their corpcrate i'g.pontiblliiy cr

rxslainability perfofinai.ci] ha,.,e be-on foi!oi,o/ed by incr.a5ing

manalatory disc[osure i'eq!]remenls lntloduceC rli!'ougll

f.ieLli'a li l:l;.jri;,jrlt'"r-y v1v+*.i*\titl ita:)'t1urt rtlri.1l] It xt 'l*11

qB'.ernn]eit ragLrlatr'r. lnis rs espe.ially the .a.,e i OECD

i:aluulfle5. ltiheie new tei-rcitinc lrtaiuireliellis h.lve iiEea

ntlcdi.iceai th!-cu!rlr la\,rs auaii il5 r:cmt:rny aati-;:nJ acaoiintlFc

regLllatiofi!, ;; .,vell a5 l_',5truntent5 ii;t aadresj r.pcrt ng .n
speaifia tlr-.ll]i! jt .:h ;5 aorpoiat4 go!,ein;nte or eiNirr:nmei.tal

pclluta nrir.

l.lotalrcrtny ir EuioDe has been iile emergsna€ cf Iniinal.rtory

reqL lrernelts fisan cjover f.eits or the EIJ acarnlassion that
reciulra reporiing not only orr specric enVirollfitental or soaiai

i5sues bL-rt aii.il on broaai Sajed ncn-finillaiarl perloi'in3Fce.

One exartrlie 5 tha hl!tc.!.al e'/oiution lroin ils ELi Acc.junts

iviD.iernizatlon t'lire.tr,Je (20031to ihs iU 'ion Fln?nci3l

R.pcfirng !ilre(tlve ilCi 4)-
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latin America

&r*und one in te* instruments ad*pts a
'e*nrpiy *r expl*in' apprmach
Sonre 3E rep.ft nq iistrirments - around one in l,.n , adcpis
i ar.'rrply ar exFlliln'aFiaroaah. Thrr approaah a;ii lr-. lakea lry
bi)iir rriandatory and \,(ri!.!itaiy ieporti U inst lrTt,.ilts

The pre,valance ai'compl),,or ilxplain'acproachej s 5pread qtita
evenly beti,,./ecn ELrrope. L3tin /in'teri.a n rd Asia Pacllic. ln Africn,
rt h3s alss been inifcclraed ;n Souih Afiiai ;ntll Kenyarr.

Sto.k exchan!1-.s an{l iirl;}n.ial ntatket or ritcuiiry r,"g!l.tto15
5,s,.nr lo i.re lhi: lnc!( | kel,, to emf-.loy the '.omply or explain'
approach Over half (21cul of i6) tl!e'comply or exi-.ia i'i'

l*rii"iranert5 iden liiled iI) 2C'i6 rr\.,sre inlrodL-r{ed by tnes,. typ€s
of.rganrzntions Tire'.o|itgi:,r cr e)(pli in'l pproacir r,vas debateri
.t the 20i2 Rro+f0 Uriied i!i1lgfi, Conteren.e cn Siirta riai.rl,.

D-.,relopr.1]inl in the <oniext ci nr event tit!-"d "Repori. cr
Exolain C.r.6oniln Fcruin" conv,en-"d hy CRi .lnd it! parloerr l

r' ln South Aiii(aihei(rngaooeon [o.F. ireCovrrnan.ei(ino jt)an.]
l.irirnerirurq Slo.k rx.rijrrqe !r,lrod!ced irn'rpp r- o..ip ai ".)F[rr)-.ir
lr 2i{19, ir.i f'a l.rr,,€aiby re!_r riai.,fs i tbr exa.nple iire iJK, !--"t-,r.-trik?nal
S!!:.ler.

a1!\

In some ccuntiier in6'<omply or explein'a ppfoach, evi:n r,vhrrn

applie.l io !olLrniai',v iirsiiiinrent,, can [eru]t ll] a ]l9h level of
5ustairnbiliiy reporiil(,, Cuc to peer preesure. The sysiam in

China illustrnt.s the .ios. lriterrel.tion bet'",.,een voluniar y a ici
nrandattrry epproacher lf thii c,rs-", industry regulntcr]./ bodreg

a..d io(a: governn'lents lirllo\,v lhe re!ulatory appronch of
c-oiltr-.:l governrnert, r,vhlie staie {)rrn4d 4,lt+rpri5es i.i a9'piloti'
'.' i I : e. rlple (.', ilrcr. ir"niir',iir,l)l|rlie,'a'lpp.'cc
{ol[]\,r riuli h:- ..n)plyi,lq ,,viiil suppos?dly !,oiunl, ry inllliiives,
K.y reGUlalors in thir ahinese ipo.oa(h includi: lr.e Chlir.
Se.urlUes negulalor,/ aonlnlis5io,t as \,",reil a5 the Sisie-owned
Aiset! 5uper!r9ion nrid Adrnrniilralioll Commiisioii.
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