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\ew Zealand Equivalent lo Inlerndtional Financral Reporri11g Standard 10 CottsoLidoted Financiul Statefite ts
(\Z II'RS l0) is set out in paragraphs 1-33 and Appendices A D. N-Z IFRS l0 is based on International Financial
Repofiirg Standard l0 Consolidated Fina cial Statements (IFRS 10) published by the Intemational Accounting
Sandards Board (IASB) in 201 1. A11 the paragraphs have equal autho.ity. Paragraphs in bold type state the lrlair
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terms are giren in the Glossary. NZ IFRS 10 shotld be read in the context olthe IASB's Basis for Col1clusiolN on
IFRS10 and the Nen,Zealand Equivalent io the IASB Cont:eptLLd Franev,,ork lor Findtlcidl Repoltitlg
(NZ F)anetot k). :'IZIAS I y'ccounting Policies, Changes in Accaunting Estinates dnd Errol.^ provides a basis lor
selecting and applying accounting policies i1l the absence of explicit guidance.

Any Ne* Zealand additional nraterial is shown with either "NZ" or "RDR" preceding the paragraph number.



Reporting Standard 10 Consolidated Financial
Statements (NZ IFRS 10)

Objective

1 fhe objective of this NZ IIRS is to eslablish principles lbl the presenlation and preparrrtion of consolidated
financial siatements uhen an entit! controls one or more othel entitics

3

Scope

Meeting the objective

To nreer the obj ective in paragraph I , this N Z IFRS l

(rl) rcquircs an cntity (drc p.r'er1) that controls onc or morc oficr cntirics (.rLr']./i,r-i€i) 10 present
.ur.olrdrr(d tl rancr. l. .rre.r:nrs.

(b) dellnes lhe principle olcorr'ol, and esrablislies control as rhe basis lor consolidation;

(c) sets out how to appl). thc pr-iDciple of control to idcntify whcthcl an inrestor cortrols an irvestee and
therefore rnust consolidale the invcsteei

{d) sets oul the accountrng requirerlents for the preparetion olconsofidated financia statenlentsland

(e) dci-1ncs an invcstnrcnt cnrity and scrs our an cxcq)tion to consolidatrng parlicular subsidiaries of an

invcstment entrty,

This IIRS does nor deal rvith the accounting requiremenrs for business col,binetior! a1ld lheir ellect on
corsolidation, including goodrvill arising on a busioess conrblnation (see NZ TfRS 3 Brriness Camhindtianr')-

NZ -3.1 This Standard applies to Tier I and Tier 2 for-profit entities.

N23.2 A Tirr 2 entit! is not rcquired to comply $ith the requircncnts in this Standard denoted with an
isterisk (*). Where an entit) elects to apply a concession it shall compl! with an) RDR paragraphs
associated rvith that concession.

.1 An entity drat is a parent shall prescnt consoiidated lina cial stalenlents. This NZ IFRS applies to all entities,
excepi as follows;

(a) a parent need not present consolidaled finaDcial statenlenls if it rneets all the foll,rrving colditions:

(i) it is a !1,holly-owned subsldialy or rs e paltrally-owned subsidiary of another emir-v and all irs
other o\\,ners. including those nol othcru,isc cnlitlcd 10 !otc, have been rnlormed about, and do
not object to. the parent not presentiDg consolidated financial slatemcnts:

(ii) its debt or equily instruneDts are nlrl traded in a public market (a domcstic or lorclgn stock
exchange or an over the counter rnarkct. including local and regional maikers):

llil) it did not fil., or is jl nr the process of tiling, its financial staternelts with a sccu tlcs
conur'tission or other regulatorv organisation for thc purposc of issuirg air,/ class ofinstrumenls
in a public rnarkctl and

*1ir') iis ultimate or any intermediate parent produces tinancial starcrnc ls that are available tbr
public use and conply with NZ IFRS. in r.vhich subsidiaries are consolidated or are measured
at fair value through profit or loss in accordancc !1ith this NZ II'RS.

(b) ldeleted by L\SBI

(c) fdeleted by IASB]

RDR4.1 A Tier 2 entity is not required to comply *.ith paragraph rl(a)(iv). ln order to qualifv for the exempdon nor to
present consolidated financial statements, an entitv nust slill comply witll all the othcr conditlons in
paragraph 4(a).

\2.1.2 Notwithslanding paraFaphs .1(a) (iv) and paragraph RDR,1.l the ultimate New Zcalanl parent shall present
oonsolidated financial statemeots that consolidate its invcstmcrlts irr subsidiaries ii accordance r.vith this

NZ IFRS 10

New Zealand Equivalent to lnternational Financial
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Standar d, e\cept where the ultimatc New Zealand parent is required, in accordancc w;th paraei aph 3 1 of this
Standard, to measure al1 ol its subsidiaries at 1'air value through profit or loss.

.lA Tlis NZ IFRS does not apply to post-emplol,1ncrt bcnctit plans or othcr hng tclrlr cmploycc henefit plans to
which NZ IAS 19 Emplq'ee BeneJit"^ applles.

48 A parent rhet is an investrnent entity shail not present consolidated financial statements if it is required, in
accordance r,vith paragraph 31 of this NZ IFRS, to measure all oI its subsidiaries at fair value through profit
or loss.

Control

5 -t\n investor, regardless ofthe nature of its involvcmcnt with an cntity (the investee), shaii Jlr;.r,n;i, r

whether it is a parent by assessing ,lrhether it controls the investcc.

6 .4.n investor coltrols a[ investee \r'hcn it is criposed, or has rights, to vsriable retur,:. ]i,,ru ;1\
involvement with the investee and has the ability to affect those returns through itspo$,.. n\rJ iiii
investee.

7 Thus, an investor controls an inyestee if and only il the investor has all the follo$'ing:

(a) power oyer the investee (see paragr.phs l0 l,l);

(b) exposure, or rights, to variablc returns from its involvementwith the investee (see par:!1, r1;r! is
and 16); and

(c) the ability to use its po$cr over the investee to affect the amount ofthe investor's r,,rrrills (rLr
paragraphs l7 and 18).

8 An invesror shall conslder all facis and circumstances when assessing whether it controls an inveslee. fhe
invcslor shall reassess whether it controls an investee iffacts and circumstances indicate that there are changes
to one or more ofthe !h1ee elements ofcontrol listed in paragraph 7 (see paragraphs 830 B85).

9 Two or more investors collectively control an inlestee when they must act together to direcl Lhe relevant
activitics. ln such cases, because no investor can direct ihe activities \\'ithoul the co-operation of the others,
no invcstor individually conlols the investee. Each investor uould account lor its interest in the invcstcc in
accordance uith the relevant N'Z lFRSs, such as NZ IFRS 1l .Jaint Arrangehtel?r, NZ IAS 28 rn,e.rrre,rr irl
1t\o.iatet rod .loitlt t'p"rrlps or NZ IFRS I Fi in.ial hl\tnncnt\

Power

l0 An investor has power over an investee when the investor iras existing rights that give it the current ability to
direct the , e1evd77l ll.lirilies, ie the activities that significantl-v alfect lhe investee's retums.

ll Porver arises from rights. Sometimes assessing porver is straightfor*ard, such as rvhen powerover an invcstcc
is obrained directly and solely from the voting rights granted by equit_v instruments such as shares, and car be
assessed bv considcring rhc votiag rights from thosc sharcholdings. In othcr cases, the assessment will be

more complex and require more than one factor to be considered, for example when power results from one
or more conffactual arangements

12 An invesror with the curent ability to direct the rclevant activities hes power even if rts rights to diect have
yct to be exercised. Evrdence that the investor has been directing rclevant activities can help detennine
rvhether the investor has power, but such evidence is not, in itsell, conclusive in detemrining whcthcr the
ilvestor has power over an inr.estee.

13 tl two or more investors each have exisiing iights that give them the unilateral ability to direct different
relevant activities, the investor that has the cuflent ability to direct the activities that most signiilcantly atTect

the retums ofdrc invcstec has pou,cr ovcr thc irvcstcc-

1,1 An investor can havc pou,er over an invesice cven if other entities have existing rights that give them dre

current ability to participaie in the direction of the relcvant activities, for exarnple whefl anodler entitv has

signiJiurnt inJluence. However, an investol that holds only protcctivc rights does not ha\,e power- over an

investee (see paragraphs 826 828), and consequently does not colltrol the invcstee.
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Returns

li An investor is crposcd- or has lights. to \.rri.Lble returrs fr.nr its jnvol\cmcnt rvith tlre investce ${ren rte
investor's rctuflls lrou its involvement have the potential to vary as a result oi the in\i-stee's performance.
The investor's returns can be on)y posltivc, only .cgativc or botll posiiive and negative.

I 6 Although only one investor can control an investee, more lhan one party ca sharc in rhe r3turns ofan investee.
Ior exarnple, holdcrs ofnon-controlling interests can share in the prot-lls or distrjbutions ofan investee.

Link between power and returns

17 An in\.estor conbols an investee if rhe investor not only has poucr ovcr thc investcc and exposure or dghrs ro
vanablc rctums tioin its involvement \\'ith the investee, bui olso has the abilit) !o use its power to affecl lhe
rnvestor's retums tiorn its in\olvement with the ilvestee.

I 8 'Ih us, an in r'esior lvi th deci si on lnakr ng rr ghts s hall detemine whether it is a princ ipal or an agent. An investor
tha! is an agenl in acaordance with paragraphs B58 B72 docs not control an investee *hen it exercises
decision making Iights delegated to il.

Accounti ng requirements

19 A parcnt shall prepare coDsolidated linancial statements using unilbrm accounting policies for like
transactions and other events in similar circumstances.

20 Consolidation ofan investee shall begin from the date the investor obiains conuol ofthe inr.estee and ccase

when the invcstor lo:cs control oi thc lnvcsrcc.

2l Paragraphs B86 B9l set out gLLidance lbr the preparation ol consolidated tinanclal statements.

Non-controlling interests

22 A parert shall present non-controlllng i ierests in rhe consolidated statemcnr oi finaucial position withur
equiry, separatcl-v from thc equity ofthe owncrs ofthc parcnt.

23 Changes in a parent's ownershlp interest in a subsidiary that do not resul! in the parent losing control ofthe
subsidiary are equity tralsactions (ie transactions \.vith o\\,]rers irr their capacit] as o\\11ers).

74 I'aragraphs B9,l 896 set ouL guidarlce lbr rhe accountiig l'or non-cont.olling interesrs in consolidated financial
stalelnents.

Loss of control

25 lf a parert loses control ofa subsidiarlr, the parentl

(a) dcrccogriscs thc asscts and liabilltics ofthc fonrcr subsidiary fronr thc consclidated starerrent of
tinancial position.

(b) recogDises ary investment retaiDed in the tbrmcr sllbsidiar) at its f'air valuc whfir control is lost and
subsequently accounts tbr ii and for any atrounts o*,ed b), or to the fonner subsidiary lu acc,lrdance
with relevant NZ lFRSs. That fair value shall be regarded as the fair value on iritial recognitlon ol a

t-lnancial asset in accordance \!ith \Z IIrRS 9 or, rvhcn approprlatc, thc cost on initial recognition of
a11 investnen! i11at1 associale orjoilll ventu]e

(c) recosrlises the garn or loss assoaiated with the loss ol control arrributable lo rhc ibnner controllins
in!erest.

26 Pa|aeraplsB97 899setou1guidanceforthcaccountinglbrthelossofconhol.

Determining whether an entity is an investment entity

21 A parent shall determine whether it is an investment entity. An investment entity is ar entity that:

(a) obtains funds from oDe or more inyestors for the purpose of providing those investor(s) with
inyestment management servicesi
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(b) commits to its inyestor(s) that its business purpose is to invest lunds solely for returns from
capital appreciation! invcstment income, or both; and

(t) nrcasuLcs and elaluales thc prrfornrancc of substantirll), ell ofits invcslrrents on a fair \'aluc
basis.

Paragraphs B85A-885trI provide related application guidance.

ln assessing $hether it nccts the definition described in paragraph 2T. an entity shal1 consider whether it has
Ihe lbllou inp rlTical JnJrJcrefl .r.c\ of rn inveqrn(nr cnrrr\ :

(a) il has more than one investment (see paragraphs B85O 885P);

(b) it has more than one investor (see paragraphs tsSsQ-ts85S);

(c) ithas investors that are notrelated parties ofthe entity (see paragmphs B85T B85U); and

(d) it has ou'ncrship interests in the fonn olequllli- or simllar interests [see paragraphs B8-5V B85W).

The absencc oi anv of drese typical characteristics does not necessarily disqualily an entiiy lrom being
classified as an investment eDtity. An investment entit-v thai does not have all olthese t)lical charactedstics
providcs addifional disclosure required by paragraph 9A ofNZ IIRS 12 DiscLosure of ltlterest: h Othet
Lntities.

lf facts and circumstances indicate that there are charrges to one or more of the three elements that make up
the definition of all investment entity, as described in paragraph 27, or the t]lical characteristics of an

investment entitv, ai descdbed in paragraph 28, a parent shall reassess whether iI is an in!,e'imeni enlit]

A parent that either ceascs to bc an investment cntity or becomes an investment entity shall account for the
change in its status prospectively fiom the date at which the change in status occurred (see palagraphs B 100

B 101).

lnvestment entities: exception to consolidation

29

30

31

32

Except as described in paragraph 32, an investmetrt entity shall not consolidate its subsidiaries or apply
NZ IFRS 3 when it obtains control of another entity. Insteaal, an investment entity shall measure an
investment in a subsidiary at fair value through prolit or loss in accordance with NZ IFRS 9.r

Notwithstandhg the requirement h paragraph 3 f , if an hvestmetrt enlity has a subsidiaxy that is not itself an
investmelt entity atrd whose main purpose and activities are providing services that relate to the investment
entity's investment activities (see paragraphs B85C-B85E), it shall consolidate that subsidiary in accordance
with para$aphs 1 9-26 of this NZ IFRS and apply the requiremenls of NZ IFRS 3 to the acquisition of aoy
such subsidiary.

A parent ofan investmelt entity shall consolidate all entities that it contols, itrcluditrg those controlled through
arr investment entity subsidiary, unless the parent itself is an i[vestment entity.

33

Para$aph C7 oI NZ IFRS ll Can\ohtldtld tsinanciul Statet ent: siates "Il an entity applies this NZ IF-RS but does not yet apply
NZ trRS 9, any relcrenc. ln this NZ IFRS to NZ IIRS 9 shall be read as a reference to NZ tAS 39 Fitdtlci.ll l lrltn?nts: Re.ognitian
ahd lt'leds!rcnekt"



NZ IFRS 10

Appendix A,

Defined terms

Thi"'dppe dix is dll integrul pdtt afthe NZ IFRS.

consolidated Iinancial The hnancial statements of a group io which the assets, Iiabiliries, equity, income,
statements expenses and cash flows ofthe parent and its subsidiaries are presented as those ofa

srngle economic enLiLl.

control of an investee An investor controls an investee when thejlygllgli!-gf,lg:gllllras nghts. ro variable
retums frorn its involvement with the investee and has the abiliwto afect thosElEil i--

decision maker An entity with decision-making rights that is either a pri1lcipa1 or an agent for odrer
pi]Ilies.

group A parent and its subsidiaries.

itrvestment entity An entity that:

(.) obtains funds from one or nrore investors for the purpose of providing those
i4vestor(s) wiih jnveshDenl managemenl sen/ices;

(b) comnits to its investor(s) that its business purpose is to ilvest flrnds solely for
retums ftom capitai appreciation, investmenl income, or botl; and

(") measures aod evaluates the performance of substantially all of its investments
on a lair value basis.

non-controlli[g interest Equity in a subsidiary not attributable, directly or indirectly, to a parent.

parent An eltity that controls one or more entities.

power Existing rights that give the curerlt abiliq/ to direct the relevant activities.

protective rights Rights designed to protect the interest of the pafiy holding those righis without giving
that party power over the entity to which fiose ghts relate.

relevant activities For the pulpose of this NZ IFRS, relevant activities are activities of the investee that
significantLy affect the inveslee's rellrms.

removal rights fughts to depdve the decision maker ofits decision-making authority.

subsidiary An entity that is contlolled by another entiqr.

Tlre fbllon irrg rernrs are detined in NZ IFRS I 1. NZ IFRS 12 Discla,;ure ol htletei.' in Other [':fiities, NZ IAS 23 (as

anrcndcd in 201 1) or NZ I\S 2.4 Relared Patty Ditclotutet and are used in this NZ IFRS with thr: meanings specilierl
in those \.-Z IFRSs:

. associate

. inrerest il another entitl

. joiil \,enlure

. key malragement personnel

. rclatcd party

. significant influence.

l0
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Appendix B
Application guidance

This oppendix it dn illtegrdl part oJ the NZ IFRS. It desLt-ibe! the appli.:ation o/ puragtuplts I 33 and has rhe tanrc
aLthotitr ds the othet pdt'ts oflhe NZ IFRS.

Bl The examples in this appendix portray hlpothetical situations. Although sorne aspects ofthe eramples may
be present in actual fact pattems, all facts and circumstances of a pafticular fact pattem would need lo be

evelualed when applying NZ IIRS 10.

Assessing control

82 To determine whether it contlols an investee an investor shall assess whether it has all the follo\\,ins:

(r) po\r'cr over rhe investeei

(b) exposure. or rights. to variable returns lrom its involvenlenl witir Lhe invesiee; and

( c) the ability to use its po$.er ove r the inveslee to afl'ect the amo unt o f th e j nvestor's retums.

B3 Consideration ofthe follo\\,ing l-acrors may assisr in makil1g thar determination:

(a) the purpose and design ofthe investee (see pangraphs 85 B8);

(b) rvhat th e relevan t activities ar e and horv dec isions about tho se activities are nade (see p aragraph s B I I
B r3);

(c) whether the riglrts of the investor give it rhe cunent ability to direct the relevant ectivitics (see

pa agrapl. Bll Bi1):

(d ) rvhether the inve sto r- is exposed, or has r-ights, to vari ab le returrl s li orn i rs invo lvement \.vith rhe investee
(see paragraphs 855 B57); and

(e) whether the investor has the ability to usc its porver over the investee to affect the amount of lhe
investor's returns (see paragraphs ts58-872).

11.1 When assessing contlol of an investee, an investol shall considcr the lature of its re]ationship q,iih otl1er

parties (see paragraphs B73 B75).

Purpose and design of an investee

When assessing control of an investee, an investor shall consider the puryose and design ofthe investee in
order to idenril-w the relevant activities, horv decisions about the relevant activities arc made, who has the
curent ability to direct those acti!ities a d who rcccivcs retums froD those activilie5.

wlren an investee's purpose and dcsign arc considered, it may be clear drat an investee is contlolLed by nleans

ofequity instruments that give the holder proportionatc voting rights. such as ordinary sllarcs in the inveslee.

In this case, in the absence ofany additional arrangements that alter decision-making. the assessment ofcontrol
focuses oi rvhich parly, ifany, is ablc to exercise voting rights suffioient to detominc the inlestee's opemting
and financing policies (see paragraphs 834 B50). In the most straightforward case, dre invesior lhat holds a

nrajoritl, of those voting rights. in the abserlce of al1y other i'actors, contro]s the investee.

To detemrine whether an inYestor controls an investee in more cornplex cases, it may be necessary to considei
some or all of the other lactors in paragraph 83.

An investee n1ay be designed so that voting fights are not dre dominant factol in deciding who conflols lhe

investee, such as u'hen any voting fights relate to administrative tasks only and the relevant activities are

direcied by means of contracfual arrangcments. In such cases, an investor's consideration ofthe putpose and
design of the i[vestee shall also include consideration ol the risks to which the invcstee was desigled to bc
cxposcd, thc risks it rvas desig[ed to pass on to ihe parties in,olved $ith the investee and \\4]cther the invesior-

is exposed to somc or all of those risks. Consideration ofthc risks includes notoalv the do$'nside risk, bllt
also thc potertial for upside.

Power

To have po$,er over an investee, an investor must have existing rights that give it the clrrent ability to direct
the rclcvant activities. F'or the purpose of assessing power. only substanti\'e rights and rights tliat a1e not
protective shall be considered (see pAragr-aphs 822 828).
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B10 The determination about whethel an investor has pou,er depends on the relelant activities, the rvay dccisions
abour the relevant activities are niade and the rights the investor and other paties have in relation ro the
in!estee.

Relevant activities and direction of relevant activities

Bl l For man) investees, a range ofoperaliig and tinanciig activitie! sigiificantly aflect their retlLms. Examples
ofxctl\'ities thet, depending on the circulllstances, can be relevxnr activities include, but ere not linited to:

(o) selling and purchasing of goods or scrviccsl

(b) managing financial assers durnlg their lile (ircluding upon dctault);

(o) seleoting, acquDing or disposing ofassets:

(,1) researching and developillg new produc[ or processest and

(c) dererrrrning a funding srructurc or obtai i s lundi g.

B 12 ExaDples of decisions abouL relela11t activities include bul are nor limited to:

(a) establishing operating and capital decisions of thc invcstcc, including budgetst and

0, appointing and rcnruncrating an investee's key nunagement personnel or service providers and
teminatlng their services or emplolment.

B l3 In somc situations. activitics both befbre and atter a particular set ofcircuostances aises or event occurs nlay be
relevant activities. \\rhen two or n]ore rnrestors have the current abilit), to direct rclcvar,t activities and those
activitics occur at difl'erent dlnes. the investors shall detemline which in,,'estor is able to dirccr thc actilities that
mosr significantly afl'ccl tl1os. rctums consistenrly $ith the lreatment of concunent decision making rights (see
paragraplr l3). 1he investors shall re co nsider this asscssmcnt over dnle ifrelevallt thcts or circumsrances changc.

Applicaiion examples

Example I
'l\\.o investors form an invcstccto develop and nurket a oedical product. One in!'esto: is responsible tbr
developing and obtaining Iegulatory approvel oflhe medical product that lesponsibi|ty includes having
the urilateral abilit_v to make all decisions rciating to the development of le product a.d to obtai illg
regulatorl, approval. Once the regulator has approved the producl, the other inlestor \!ill manufacture and
market ir this invcsror has the unilareral abilit) !o make al1 decisions about the nranulacture and
nurketing of the product. If all dlc activities developing and obtaintng regulatory apitroval as well as

manufacturing aod marketing olthe medical product are relevant activities. each iDveslor needs to
deteflDine whether r! is able Io direct thc activities that ,r.x, sigdllcanll]' at_fect the ilvcstcc's rctunrs.
Accordingly, each investor nccds ro consider whether developtng and obtaillirrg regu]atory approval or the
rnanufactuflng and marketing ofthe nledicaL product is the activity that ,,arr, signillcantly affects thc
investec's rctums and whether i! is able to direot that acti\,ity. In determining which iivestor has power.
the investors would consider:

(a) the purlose and desigr ofihe investcei

(b) the factors that detennine fie profit margin. revenue ald value ofthe inveslee as well as thc value ol
lhe medical product;

(c) the ellect on the iDvesree's retunls rcsulting lrom each inveslol's decision-makinll authorit_v q,ith
respect to the factors in (b); aDd

(d) thc investors' exposure to !ariabilit) ofretxms.
In this parlicular cxarnple, the iovestors would also consider:

(e) the unoenaint.v ot, and cffort rcquired in. obtaining regulalory approval (considerilrg the i[vestor's
rccord ol successfully developing and obtaining regulatoly appro\,al ofmedical pr,tducts); and

(f) \\,hich investor controls rhe medical product once the development phase il successful.

contitued...
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Rights that give an investor power over an investee

Power a ses lrorr rights. To have power'over an investee. an investor musi have exisling rights that give thc
investor the current ability to direct the relevant activities. The ghts that may give rn in!e\tor po\\'er ccn

diller belween investees.

Examples ofrighis that, either individually or in combination, can give an investor power include but arc not
lin'ited tor

(u) rights in the lbn'n oI voting rights (or potential votilg rights) of a[ investee (see paragraphs B3lB50);

(b) rights to appoint, reassign or renove members of an investee's key management pclsonnel rrho have
rh<;bilitl tU Jrre.r Ll,e r<leran a. irrtie..

(c) rights to appoint or rcmove another entity that directs the relevant aclivilies:

(d) rights to direct thc investee to enter into, or veio any changes to, imnsactlons lbr thc benefit ofthe
invcstot; and

(e) other rights (such as decisior-making rights specified in a managcment contiact) that give the holder
rhe ab "l) ,o drr(cl ll'e'elevJnt actr\ itre.

Genemlly. wben an investee has a range of opemting and financing aciivities that signihcantly afftct thc
i \'estee's rcfums and \lhen substantive decision rnaki[g with respect lo l]lese activities is required
continuously, it r,ill be voting or similar rights that give a invcstor power. eithel individually or in
combination widl other langements.

Whe voting ights cannot havc a signiflcant effect on an investee's retums, such as whcn voting rights relate !o
administrative tasks only and contractual anangeDlents determinc thc dircction of the rele\ant activities, the
investor needs to assess those contr:Lctual arrangements in order to detemine whether ir has rights sufficienl to
give it power over the investee. To detemline whether an lnvestor has dghts sufficient to grve it powcr, the
invcstor shall consider the purpose and design of the investee (see paragaphs 85 B8) and the requirements in
paragraphs ts51-854 togerher witli paragmphs B I E B20.

ln some circumstances it may be difficult to detenrinc whcther an investor's rights are sufficient to give it
powcr over an investce. In such cases, to enable the assessment of powcr to be made, Lhe investor shaLl

consider evidencc of whcdrer- it has the praciical abiliiy to direci the relevant aotivities unilaierally.
Consideratiorl is given, but is not limited, lo the lollou.rng, rvhioh, when considered together rvith its rights

B16
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Application examples

Example 2

An investmc t vehicle (the investee) is created and financed wirh a debt instlunent held by an investor (the
debt ilvestor) and equjry instrumerts held by a number ofothe( i[vestors. The equity tranche is dcsigrcd
to absorb thc firsr losses and to receive any rcsidual retum lrom the investee. One olthe equity investors
who holds 30 per cent olihc cqurty is also the assei manager. The investee uses rts proceeds to pulchase a
portfolio olfirancial asscts, exposing the investee to the credit risk associated r.r"ith the possibie de1'ault of
p ncipal and interest payments ofthe asscts. Tlrc transaction is narketcd to thc dcbt investor as an
invcstmcnt rvith minimal exposure to the credit risk associated with rhe possible default ofthc assets in thc
portfblio because ofthe nature ofthese assets and because the equiry uanche is designed to absorb the lirst
losses of the investee. Thc retums oithc invcstcc arc signiljcantly atlcctcd by thc management olthe
investee's asset porllolio. uhich irrcludes decisions aboul thc sclcction, acquisition and disposal of the
assets within portfolio guidelines and the management upon default ofalry pofitblio assets. Allthose
activitics are managed by the asset manager until defaults reach a specified proportion of the portfolio
value (ie whcn the value of lhe portlolio is such that the eqlrity tranche of the investee has beeu consulned).
Irom that time. a lhird-paalv lrustee manages lhe assels according |o the instruciio s olthe debt illvestor.
Managing the investee's asset porlfolio is the relevant activity of the il1vestee. The asset n]anager has thc
abilitli to direct the relevant activities until defaulted assets reach the specifiecl proportion ofthe poftlblio
value; the debt investor has lhe abilily to direct the relevant activities when the value ofdefaulted assets

suq)asscs lhai specified plopoftion ofthe pofifolio value. The asset nanagcr and the debt iovestor each
need to detemline whether rhey are able to direct the activities that ,r.rsl signiUcantl], affect the invcstcc's
retums, including considering the purposc and dcsigll ofthc investee as rvell as each parly's exposure to
variability of returns.
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and the indicators in paraglaphs B 19 and R20, ma!'pro\,ide evidcncc drat dre investor's ghts are sulficien!
to gira it po\ler ovcr the investee:

(a) The inlesior'aen. \,jthoul hx\inc dle aontlaalLrxlrighl to do so. appornt or appr'o,,,e the in\eslee's ke)
rnanagement personnel r.vho have the abiLity to direci the relevant acli\ itiEl

(b) |he inveslor can. without ha\-ing the contiactual ngh! to do so, direct lhe investee io enter into, or can
veto al1y changes to. significant transactions for the benefit ofthe investor.

(c) fhe in\,estor cm dol]inale either the nou nations process lor elecling nembers of rhe investee's
go veming b od) or the o b taining of pro xies lrom other ho lders of voting rights .

(d) The investee's key managenent persorDel are related pafiies of lhe in\.estor (fcr exar1ple, the chief
cxccutivc ofticer ofthe inYcstcc and thc chicfcxccutivc ofticcl-ofthc investor ar. the same person).

(e) The 1najority olthc $embels olthe investee's goyemlng bod! are related parlies ofthe i[vestor.

ts19 Sometimes there will be indioations thal the in.,estor has a special relationship wirh thc inr,cstcc. whlch
suggests that d1e iDvestor has rnore than a passive intcrcst in the invcstcc. Thc cxistcncc of an-v individual
indicaror, or a particulal combinatron of indicators, does not nccessarily mcan fiat the po*,er cdterion is ntet.
IIo\n'cver. having lrore than a passivc inrerest i the jnvestee nray indicate ihat lhe invelitor has othcr related
rights sufllcienl lo give il power or proride evidence of existirlg po\\,er over an irrvcsicc. For e\ample. the
followlng suggcsts that thc invcstor has more than a passi\e interest in the jn\'eslee and. iI cornbrnation with
other dghts, may illdicate power:

(") The investec's key nunasement personnel who have the abilit) to direct the rclevant activitics arc
cunent olprevious e1nplorees ofthe investor.

(b) The investee's operations are depcndelt oo thc invcslor. suclr as in rhc fbl]owilg sjlLLatroDS:

(i) The nlvestee dcpends on thc invcstor to fund a significan! poriion of its operations.

(i1) The investor guarantees a signiticant poriion ofrhe inlcstcc's obligarions

(iii) The investee depends on Lhe investor Ior critical services, techuologv. supplics or raw n1aterials.

(iv) The iDveslor cortrols assets such as licences or ftademarks that arc critical lo the inveslee's
operations.

(v) The investee depends on the investor lor ke!' oianagemen! personnel. such as \\,hetl the
invcslor's pcrsonncl have specialised knowledge of the investee's ulreratlltrs.

(c) A sigrillcant polrion of the inveslee's activities either involve or are conductcd on behalf of the
investor.

(d) Thc investor's exposur-e, or ghts, to retums from its involvelnent wrth dre investee is
disproporlionately grealer than its voting or other sirnilar rights. For exarnple. there lna) bc a situation
in w'hich an inveslor ls entiiled, or e>.posed. to more rhan half of the retums of the inlestee but holds
lcss than hallofrhe voting righrs ofthe investee.

The greater an investor's exposLrre. ol rights. to variabilit) oi retums frorrr its involvem,-tt witb arr in\.esree.
ihcgrcatcrisrhcinccntivefortheivestor1oobLarnrightssuificienttogiveitpowct. Iherefbre, having a

Iarge exposure to variabilitv of rctunrs is an indicalor lhat the investor may have po$ er. llo[.cvcr. tha cxtenl
olthe investor's exposure does not. in rtsclf-, determine whether an inlestor has porver o;er tltc inr,cstcc.

Whcn thc t'actors s.t out in paragraph B I 8 and the indicators set out iD paragraphs B 19 and 820 are considered
logelher wilh an investor's rights. greater \.veight shall bc givcn to the e\idel1ce of power describcd in
paragraph B 18.

Substantive rights

1.I1 investor, in assessing r.vhether it has povver. considers onlv substantive rights rcleti E, to ar investcc (held
bv th. invcstor and olhe(s). For a nght to be substantive. thc holder must have tbe practical ability to ex.r'cise
that right.

Detelmining whefier rights are substantivc rcquires judgenent. laking into account all facts and
oircumstanoes. Factors to consider in rnaking lhilt determination include hut arc irot limited to:

(u) Wherher rhcrc arc any bartiers (economic ot orhenvisc) that frctertt the hold3r (or holders) from
exercising the rights. Examples ofsuch baniers include but dre not litnited toi

(i) 1'rnancial penaltics and incentrr,es that would prevent (or dctcr) the holder ftom exercising its
righrs.
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(ii) an exerc;sc o1 conversion price that oreates a firrancial barrier that would prevcnr (or dctcr) the
holder lrom exercising irs righrs.

(iir) tcrns and cor1dilio11s that nrakc rt unlikcl) iha1 the lights would be ercrcrscd, tbr cxanplc,
conditiolls thar ranou,ly limit the timing of thek exercise.

(iv) thc absence ofan explicit. reasonablc mccharism in the foLrndng documents ofan investee or in
applicable larvs or regulations that would allo!v the holder to exercise its lights.

(v) the inebility ofthe holder ofthe rights to obtain the information necessaryto exercise its ghts.

(vi) operational barriers or iuce[tives that would prevelt (or dete.) the holder from exercislng its
rights (eg the absence of other oranagers rvilling or able to proylde specialiscd scrvices or
provlde the servlces and take oo other interests held by tlie incumbent manager).

(vii) Iegal or regulatory rcquircments that prevent the holder from excrcising its iights (eg where a
lorergn iivestor is prohibited fiom exelcising its rights).

(b) When the exercise ofrights lequires the agreement ofmore than one pany, or whel dre rights are held by
more than onc pafty, \\.herher a mechanism is in place that provides those parties \\'ith the practical ability
to exercise their rights collectively ifthe), choose to do so. The lack ofsuch a mechanism is an indicato(
that the rights may not be substaotive. The more parlies that are rcquircd to agree to exercise the dghts,
l.he less likely it is that those rights are substantive- However. a board of directors whosc mcmbers are

independent ofthe dccision makcr may scn'c as a mcchanism for numerous investoLs to act collectively
in exercising their rlghts. Therelbre, remo,"?l rights exercisabl e by an independent board of dtectors are

more likely to be subsmntive than iflhe same rights were exercisable individually by a large numbcr ol
investols.

(") whcther thc party or parties that hold the rights would bcncfit frorn the exeroise of lhose ghts. For
example, lhe holder olpolential votirg rights ir an investee (see paragraphs B47 B50) shall consider
the exercise or- conversion price ofthe instrument. Ihe tenns and conditions ofpotential voting rights
are rnore like1y to be substantive \\,hen the irsfiunent is in lhe money or the invcstor would benetit for
other reasons (eg by realising synergies between the investor and the invcstee) lrom the exercise or
conversion of the instrument.

To be substanlive, rights also need to be exercisable when dccisions about the direction ol the releva t
activities need to be made. Usually, to be substantive, the dghts need to be cu(enily exercisable. Howeler,
sonletinles rights can be substanlive. e\'en thorLgh the rights ale not cunently exercisable.

Applicalion examples

Example 3

'fhe investee has annual shareholdel meelings at \\'hich dccisions to direct the relevant activities are

made. Thc ncxt schcduled shareholders' meeting is in eight months. However, shareholdcrs that
rndividllally or coilectively hold at least 5 per cent ofthe voting righrs can call a special meeting to
clunge the existing policies over the lelevant activities, but a requirenrent to give notice to the other
sharcholdcrs means that such a nreeting cannot be held for at least 30 days. Policies over-the rclcvant
activities can be changed only at special or schedulcd sharcholders' neetings. This includes the approval
of material salcs oi assets as 1\,cll as thc making or disposing of signilicant investments.

The above fact pafiem applies to examples 3A 3D described be1ow. [ach exanrplc is considered in
isolation.

Example 3A

An irveslor holds a lnajority oftho votlng rights in rhe investee. Ihe investor's voting rights are

substantive because 1he investor is ahlc to makc dccisions about dre direction ofthe relevant activitics
when they need to be made. The tact that it takcs 30 days bcfore the investor can exercise its voting
rights does not stop the investor fiom having dle cun ent ability to direct the releva[l activities from $e
moment the investor acrluires the shareliolding.

co tinued...
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Application examples

Example 3B

An investor is party to a fonlard contract to acquire the mqoriry of shares in the invcstec. The fbrwerd
conffact's seltlement date rs i1125 days. The existng shareholde$ are unable to cha[ge lhe existing
policies over the relevant activities because a special meeting cannot be held for at leist 30 days at which
poinr the forward contract rvill have been settled. Thus. the investor has righ6 that arc csscniially
equi\,alent to the ln:ioriqr shareholder in example 3A abovc iie the invcstor holdi[g thc lonvard cont]act
can makc dccisions about the direction ofthc rclevant activitics when thc-v necd ro be made). The
investor's t-onvard contracl is a substantivc right dlat gives d1e investor dre current abilit],to direct the
rele!- ant ac!itities even belbre the forward contract is settled.

Example 3C

A11 investor holds a substandve option to acquire the majorit-v of sharcs in thc investee that is exelcisable
in 25 days and is decplv in the money. The same conclusion worLld be reached as in exanple 3B.

Example 3D

An irvestor is parl! to a lol'!\,ard contract to acquire tlre majoriry ofshares i ihc investee, $,ith lio odter
related rights o\'er lhe in\estee. The fona,ard contraot's settle el1t date is in six months. h] contmsr to
the eremples above, the investor does not have the cun ant abillty ro direct the relevant activities. The
e\isting sharcholders have thc currcnt ability to direci the rele\'anl aclivities because r:hev can changc the
existing policies over the relevant activities before thc lofliard contracr is settled.

Srbstanlive rights ererclsable by oiher parlies can prevent an investor from controlling rhe investee to
rvhich those rights lelate. Such substan!i\,e ghts do notrequire the holders to havcthc abili!y to initiate
decisions. As long as the rigbts are not Dlerely protective (see paragraphs 826 B28), subslanti\.e tights
held by orher pafiies may prcvcnt the investor from conrolling the investee even il'the rights give the
holders only !he current ability to approve or block decisions that relatc to rhc rclevan. activities.

Protective rights

In c\,aluati|g !\,hether rights give ar i veslor power over an investee. the investor shall asscss whether ils
rights, and rights held by others, are protective rights. Prorcctivc rlghts rclatc to lundamental chanses to the
activitics of an invcsrcc or apply in cxceptional circumstences Ho*ever, not all dghts thar appl], in
exccpllonal cjrcumstances or are contingent on even!s are protectrve (see paragraphs B l:l and B53).

Because proleclive nghts are designed to protect thc intcrests oitheil holder without giving that pafiy por.cr
over rlle inveslee to rrhich those dghts relate, an inveslor that holds onl), protcctive righls cannot have powel
or prcvent another pafiy fiom having porlcr ovcr an investee (see paragraph l4).

Examples ofplotective Iighrs include but ar'e not limited to:

(a) a lender's righr to resrrict a borro\.vcr lioln undenaking activities that could signiflcanrly changc thc
cledit risk of tlre borrolver to the det rnent of ihe lender.

(b) drc right of a pany holding a noo-conrolling interest in an invesree to approvc capital expendilure
greater dran that rcquircd in thc ortlinary course of business. or 1(] applove the issuc of cquitv or debl
instluments.

(c) dre right of a lender io seize the assets of a borror.vcr if thc borowel fails !o ueer specitied loan
repayment conditions.

F ranch ises

A t'ranchis. agreement lbr which the in\,estee is the franchjscc often,pjves the tlanclisor rights that are

designed to prorect the tianchise brand. Franchise agreements typically give franchisors so te decision-
making rights \\,ith respect to thc opcrations ol lhe fianchisee.

Generally, franchisors' rights do not restrict dle ability oi parties other than the lianchisor ro nrake decisions
that have a significant cft'ect on thc tianchisee's teturns. \or do the rights of the iia chisor in fianchise
agrccncnls necessaril-v give the iia[chisor rhe current abilir-v to dirccr the act]\'ities that sig ficalt1y aft'ecr
the Jlanchrsee's retums.

It is [ecessary to distinguish hctu,'een having the cuflent ability to make dccisions tltat sigtificentL), alfcct thc
tianchisee's letuns and having the abiliR to make decisions that protect the fianchise h and. Ihe lranchisor
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does not havc power over the ianchisee ifother pafties havc exisring ghts that git.c thcn1 the cunent abiiit],
to direct lhe reievanr activities ofthe franchisee.

By .nlerjng into thc tj an.hise i]gteenlcnt thc lranchisee has nladc a unilaterxl deoision to opcr.atc its busjn.ss
in accordance with dle tclms ofthe fianchise agreement, but for its owl1 account.

ContoL over such fundamental decisions as the legal form ofthe franchiscc and 1ts funding stmcture may be
detemined by pafties other than the lianchisor and nray signilicantly affecr the letxms ofthe franchisee. The
lower the leveL of financial suppofi provided by fie lranchisor and rhe lowcr the franchisor's exposure to
variability of retums liom the franchisee the more likely it is that the franchisor has only protecrive righrs.

Voting rights

Often an investor has the current ability, through voting or similar rights. to direct the relevant activities. An
investor considers dle requuements rn this section (paragraphs B35 B50) if thc relevani acriviries of an
investee are direcied through voting righrs.

Power with a majority of the voting rights

An investor that holds more than halfol the voting lights of an investee has power in the follorving situations,
unless paragraph 836 or paragraph 837 appLies:

(a) the relevant activities are directed by a votc ofthe holder ofthe major.ity ofthe voting rights, or

(b) a majority ofthe cmbers ofthe goveroing body thal directs the relevant activities are appoiDted by a
vote ofthe holder ofihe majodty ofthe voting rights.

Majority of the voting rights but no power

For an investor that holds mor'e rhan half of the voting rights ofan invcstce, to hsve power over ,1n tn\ estee,
the inveslor's voting rights must be substantive, in accordance with paragraphs 822 B25, and must provide
the investor with the cuuent ability to direct d1e relevant aotivities, which often will bc through deren[ining
operating and financing policies. If another e[tit], has existing rights that provjde that entity with the right to
dileci the relevant activities and drat entity is not an agcnt of the investor, the investor' does not have power
over the investee.

An irvestor docs not lrave power over an invcstcc, even though the investor llolds the majoriry ofthe voting
rights ia the investee, $'hcn those voting rights are not substantive. For example, an in\,esror that has more
thal half of the voting rights ir an i[vestee cannot have po\r'er il d1e relevant activities are subject to directjon
by a govemment, couft, administraior, receivet. liquidator or regulator.

Power without a majority of the voting rights

An investor can have power evcn il it holds less than a n1aj o ty ofthe voting rights ofan iovestee. An investor
can have power with less than a rnajoritv ofthe voting rights ofan investce, tbr example, through:

(a) a contractual arangement between the investor and other vote holdeN (see paragraph 839)j

(b) rights arising lrom othet confaclual arrangements (scc paragraph B40);

(c) the investor's voting rights (see paragraphs 84l B45):

(d) potential voting dghts (see paragraphs B47 B50)i or

(.) a combinaLion of(a) (d).

Contractual arrangement with other vote holders

A contractual afiangeDlent between an investor al1d other vote ho]ders can give the investor thc r-ighl to
cxcrcise voting ghts sufficicnt to give the investor power, even if the invcstor docs nor har.e voting rights
sufllcient to give it po\lel without the contractual al-langelnent. However, a contactual arangeme]1t nlight
ensure that the investor can direct enough other vote holders on how to vote to enable the investor to make
decisions about the relevant activilies.

Rights from other contractual arrangements

Other decision-makrng rights, in conrbination wlth vorils rights, c.m give an investor tlre curenr ability ro
dircct thir relevant activities- For example, the righrs specified ]n a conhactual arangement in combination
with voting rights rnay be suftlcieni to give an investor the cunent ability to dircct the manufacturing processcs
of an investee or to direct other operating or financing activities of an investee that significantly afttct dlc
iNestee's rctums. However, inthe abscncc ofany other ghts, economic dependence ofan investee onthe
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inlestor (such as lelations of a suppllel \i'ith its main c[stomer) does no! lead to the lnvestor having power

ovci the investee.

The investor's voting rights

An in\.estor wirh less than a majorit.v ol ihe voting rights llas rights that are sufflci.nt to give it power rvhen

the investor has the practical ability io direct the relevant activities unilateralllr.

When assessing whethel an investor's votilg rights are sulficient ro give it power, an investor considers all
facts and circrLmstances. including:

(a) thesizeoftheivcstor'sholdingofvotingrightsrelativetothesizeanddispersionofholdin!:softhe
odrcr \rte holders. noting dlat:

(i) the more voting rlghts an investor holds, the more likell, the iivestor is to have existing flghts
that give it $e cunent abjlit-! to direct the relel,ant actiyilics;

(il) the molc voting rights an investor holds relative to other vole holders, thc nlorc likely the

investor is to ha!,e existing rights that give i! !he cun'enr ability to direct lhe relevant actlvltlesr

(iii) the more pardes thet would need to aot logether to outvote d1e investor, the nrole likely lhc
investor is to have exrstlng lights that give it the cu(ent abilitv to direct the relevant activitiesi

(b) potenlial voting rights hcld by rhe irvestor. other vote holders or other parties (see paragraphs B4l
B50);

(c) nghts arising tion1 orher conlracrual arangcmcnts (sce paragaph B40); and

(d) any additional t'acts and circu[lstanoes Lhat i dicatc the investor has, or does nol have. the currcnt
ability ro direct thc rclcvant acriviries at the tin1e that decrsions need to be nade, including voting
patterns at previous shareholdels' lneetlngs.

When the ditection of releviDt actilities is detemrined by majority vote a11d an iN'esk)r ho]ds signiticantly
nlore voting nghts than any otlrcr vorc holder or organised group ofvote holdcrs, and th,: other sliareholdi.gs
are $,idely dispersed, i! mav bc clcar. atter considering lhe Iaclors listcd in paragraph tl'12(a) (c] alone. that
rhe r r.c''or lra- louer o\er tlr< In\(. (c

Application examples

Example 4

{n irlvestor acquircs J8 per cent of the voiing rights of en in\cstee. The renlaining vol:iltg rights arc hcld
by rhousands ol sbarcholders, none individually liolding morc than I per cent ol dre voting rights. None oi'
the sharcholders has any afangelrents ro consult any ofthe odlers or nuke collective ,:lccisions. When

assessing lhe proportion ofvoting ghtsto acquire, on thc basis ofthe relative sizeoflheolhei
shareholdings, the invcstor detemrined that a 48 per'ceni intelcst \r'ould be sufficient ta give it control. In

this case, on the basis of the absolute size of its holding and tlrc r.lati\'. size ol the Lrther shareholdings, the
invcstor concl[des tbai it has a sulficicnrly dominaot voting interest to rneet the pou,.r critcrioll \lilhout dle
need ao consider any other evidence ofporvcr.

Example 5

Investor A holds ,10 per cent oflhe \oling rights olan invcstee and t\telve other investors each hold 5 per
ccnt ofthe voting rights ofthc invcstee. ,A. shareholder agreement grants rnvcstor A the right ro appoint.
removc and ser d1e r'emu.elation ofmenagemcnt rcsponsible lbr direcliDg the relevant activities. To
change the agreement, a Lwo-thirds n1ajority vote ofthe shareholders is reclulred. hr this case, itrlesaor A
concludes that the absolutc sizc ofthe investor's holding and the relali\e size of lhc odrcr shareholdings
alone are not oonclusive ir detcnninrng $.hether the invesror has rights sulliclenl ro qr, e it pn*er
Horvever, invesror A dcternines that its contractual right to appolnt. remova and set the remuneralion of
management is sufficieni lo concludc that it has pov,er over the rnveslee. 'l he fecl d1al investor A mighl
llot have exercised this righl or lhe likelihood of irvestor A exercising its right to selecl, appoirlt or remove
management shall not be considercd whcn assessing $'hether investor A has power.

B4,l In other siluations, it may bc clear aller considering the lactors lisied in paragraph B4ll(ats(c) alonc that an

inr,estor does nol have po$.er.

L8



845

817

846

NZ TFRS I O

However, the lactors listed in paragraph 842(a) (c) alone may not be conclusive. If an investor. having
considered those t'actors, is unclear rvhether it has power. it shal1 consider additional facts and circun$tances,
such as \r'hether oiher shareholdeN are passive in nature as demonstated by loting pattems a! previolrs
sharehoiders'meetings. This includcs the assessment ofdle factors set out in paragralh B113 and the indicators
in paragraphs B19 and B20. The Ttwer voting rights d1e iN,cstor holds. and the feu.er parties that \," ould need
to act together to ourv-ote the investol, the mote reliance would bc placcd on the additional facts and
circumstances to assess \\hether the investor's rights are suflicienr to give it power. When the thcts and
circunNtarces in paraglaphs B18 B20 are considered together with the investor's rights, greater weight shall
be givcn to the evidence ofpower in paragraph 818 than to thc indicators ofpower inparagaphs B19 and B20.

If it is not clear, havrng considered the factors listed in paragraph Ba2(a)]d), that the invcstor has powcr, the
invcstor does not conhol the investee.

Potential voti ng rights

When assessing control, an investor consider-s irs potential voting righN as well as potential voling rjghts held
by other pafties, to detemine $.hether it has po\r,er. Potential voting rights ale rights to obtain voting r-rghts

of an investee, such as those arising t'rom convcrtiblc instrurnents or options, including lorward contracts-
Those potentia[ \,oiing iights are coDsidered only ifthe rig]rts arc substantilc (scc paragraphs B22 825).

\\hen consideriig potential voling rights, an invcsror shall considcr the purpose and desigl ofthe instrumcnt, as

well as the purpose and design of any other involvemenl the invesror has with the investee. This includes an
assessment oflhe various lclans and conditions ofthe insfument as u.ell as the investor's appalent expectetions,
rnotives and reasorls for agreeing !o lhose tenns ard conditions.

lfthe investor also has voting or other decision-making rights rclaiing to the investee's activitics, the investor
assesses whether thosc rights, i colnbiration with potential votirg rights, give the investor power.

Substantive potential voting rights alone. or in combinaiiofl with other rights, can give an investor the current
ability to direct the relcvant activities. For example, this is likei), to be the case \&hen an investor holds :10 pcr

R48

Application example

Example 6

lnveslor A holds 45 per cent oflhe voting rights ofan investee- Two other investors each hold 26 per cent
ofthe voring rights oi the investcc- The lemaining votilg righrs are held by rhree orher shareholden, each
holding I per cenl -l 

heie are no other arrangements that affect decision-making. In this case. the size of
investor A's voting interest and ils sizc relatjve to the odrer shareholdings arc sullicicnt to concludc that
investor A does not have power. Only two othet investon !\'ould need to co-opcrate to be able to prcvent
investor A liolr, dircctillg the relevant activities ofthe investcs.

Application examples

Example 7

An investor holds .15 per cent ofthc voting rights ofan investee. Ele\'e other' s hareh o lders each hold -5 per
cent of the voling rights of the investee. None of the shareholde6 has contractuaL arangements to consult
any ofthe others or make collective decisions. II1 this case, the absolute size of the investor's ho]cling at1d

the relative size ofthe other shareholdings alone are not conclusive in deteminiflg whether the investor has
rights sufficient to give it power over the investee. Additional facts and clrcumstances that ma)r provide
evidence that thc investor has, or does not have, power shall be considered.

Example I

An invcstor l1o1ds 35 per cent olthe voting rights ofan investee. Three other shareholders each hold 5 per
cent of the voting rights of the investee. The remaining votlng rights are held by numerous other
shareholden, none individually holding lnore than 1 per cent ofthe voting dghts. None ofthe shareholders
has arrangements to colisult any ofthe others or makc collcctivc decisions. Decisions about thc rclcvant
activities ofthc invcstee require the approval ofa majority ofvotes cast a! relevant shareholders'
meetilgs 75 per cent ofthe voting rights ofthe investee have been cast at recent relevant shareholders'
meetings. In this casc, thc activc pa icipalion of the otlier shareholders at recent shareholders' neetings
indicates that the investor $'ould not have the practical ability to dircct the relcvant activitics unilateral1y.
regardless ofwhether thc invcstor-has directed the relevant activities because a sufficient nutuber of other
Jrrreholde 5 ,or(d in llre sdme \\a) .r. the rr\erl^r.
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cenr ofthe votrng rights ol an inlestee and. in accordance with paragraph B2i. holds substantlve lights arising
fiom options to acquir. a t'ufthcr l0 per cent ofrhe \oting rights

Power when voting or similar rights do not have a significant effect on the inv€stee's returns

In assessing rhc pu|pose and design of an investee (see paragraphs 85 B8), an investol shall consider dre

in\,ohement and decisions madc at the investee's inceptron as part of its design and cvaluate \\4rether the
rransacaion tcrms a1ld ltatures of the irl.ohement provide the investor wiih rights ihat are sulticient to give it
polver Belngrnvolved in thc dcslgn ofan invcstcc alonc is notsufficientto giveen invest:r control. Horvevcr.
invoLvement in rhe design may indicate that the investor had the oppoltuDit-v to obtain rights that are sulficient
ro give it po\.\'er over the investee.

ln addition, an idveslor shall consider- contr-acrual arengcmcnis snch as call ights, pur rights and liquidation
rights cstablished at the investee's inceplion. When these contmctual arrangcmcnts involvc activitics that are

closely rcLated to tlle in!estee, lhen drese activiries are. in substance, an rntcgral pan oflhc i[vcstcc's o\'ara]l
activities. even though thcy may occur- outsidc the legal bound:uies of the mvestee. l'herefore, explicr! or
implicit decisioll-making rights enrbedded in contractual arrangenlents thal are closely rrlated to dle investee
nced to be considered as relevanl aati\ilies \r' hen delenninine porvcr o\:cr thc invcstcc-

Fol somc investees. r'elevant activities occur only $hen parliculat circumstances erise or evints occur. Tle
inveslee may be designcd so that the direction of its activities and its Ieturns are pred(temined uDless and

until lhose perticular crrcurxtanccs arisc or cvcrlts occur. Ll this case. only the decisionli about the investee's
activities $,ben those cilcunstances or events occul'can significanrly at'fect its retuns and ihus be relevant
activities. The oircumslances or events eednot [ra!e occrLrrcd tbr en invcstor wilh the ability to makcthosc
decisions to ha\'e powcr. The lact that the right ro make decisions is contingent on cir(umsldnccs arisins,lr
an evelt occuring does not. irl itsell make those ights protcctivc
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Application examples

Example I

ln\,estor A holds 70 per ccnt ofthe voting rights ofan investee. lnveslol B has 30 fcr ccnt ofthc voting
rights ofthe investee as well as an option to acquire halfof investor A's voting rights. Theoptionis
exe|cisable for the next two ).cars at a fixed price that is deeply out ofthe rnoney (and ii expecled to reflain
so t'or tha! 1\\'o- year' p criod). Investor A has been exercising its votes and is acrive]y dlrccting lhc relc!ant
activities ofthe inves!ee. In such a case, investor A is 1ikc1y ro rneet the power criterion because it appears to
have the curent ability to direct the relevant activities. Although mvesrol B has curcntly c\.rcisable
options to purchase additional voting rights (that, ifexerclsed. $,ould give it a rrajoriry ofthe voring rights in
drc invcstee), the re|ms and conditions associated \\ith lhose opliois arc such that the options are not
considered substantive.

Example 10

In\,estor A and two othel iniestols each hold a thjrd ofthe voting rights ofan investee. The investee's
business ectivit) is closeLy related rc irvestor A. In additiontoirs equity lnstruments, investor A also holds
debr instrumenls that arc conVcrtible into ordinary shares ofthe investee at any time Ibr a lixed price that is

out olthe nroncy (but not deeply out ofthe money). Ifthe debt \!ere convened, investor A ivould hold
60 per cent ofthe \,oting rights ofihe illvestee. Investor A would beneiit liom rcalisinllsl,ncrgics if thc dcbt
instrumcnls rvcrc convened into ordinary shares. Investor A has po\!er over the inveslee because il holds
voting rights ol Lhe illvestee to-qcthcr lvith substantivc potcntial voting rights that give i: the current abrlit-v to
direcr d1c rclevant activities.
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An investor may have an explicit or implicit commitment to ensure that an investee contirlues to operate as

designed. Such a comm.itment may increase the investor's exposue to vadabilily of retums and thus increase
the incentive for the investor to obtaifl dghts sufficient to give it power. Therefore a commitment to ensure
that an investee operates as designed may be an indicator that the investor has power, but does not, by itself,
give an investor power, nor does it prevent another party from having power.

Exposure, or rights, to variable returns from an investee

When assessing whether an investor has colrtrol ofan investee, the investor determines whether it is exposed,
or has rights, to vafiable reh-ms fiom its involvement with the investee.

Variable retums are retums that are not fixed and have the potential to vary as a result ofthe performance of
ai! inveslee. Variable retums can be only positive, only negative or both positive and negative (see

paragralh 15). An investor assesses whether rehrms from an investee are variable and how variable those
retums are on the basis of the substance of the arangement aIId regardless of the legal form of the retums.
For example, an investor can hold a bond with fixed inierest pa),ments. The fixed interest pa)ments are

variable retums for the purpose ofthis NZ IFRS because they ar€ subject to default risk and they expose the
investol to the credit risk ofthe issuer ofthe bond. The amount ofvariability (ie how vadable those retums
are) depetrds on the credit risk of the bond. Similarly, fixed peformance fees for managug an investee's
assets are variable refums because they exposc the investor to the performance risk of dre investee. The
amount ofva ability depends on the investee's ability to generate sufEcient incorne to pay tle fee.

Examples of retums includel

(a) dividends, other distributions of economic benefits from an investee (eg idterest from debt securities
issued by the investee) and changes in the value ofthe investor's irvestrnent in that investee-

(b) remuneration for seryichg an investee's assets or liabilities, fees and exposure to loss from providing
credit or liquidity support, residual intercsts in the investee's assets and liabilities on iiquidation ofthat
investee, tax benefits, and access to future liquidity that arl investor has from its involvement with an

investee.

(c) retums that are not available to other interest holders. For example, an investor might use its assets in
combination with the assets of tle iovestee, such as combining operating futrctions to achieve
economies of scale, cost savings, sourcing scarce products, gaining access to proprietary knowledge
or limiting some operations or assets, to enhance the value ofthe inveslor's other assets.
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Application examples

Example 11

An investee's only business activity, as specified in its founding documents, is to purchase receivables and
service them on a day{o-day basis for its investors. The servicing on a day{o-day basis includes the
collection and passing on ofprhcipal and interest pa),ments as they fall due. Upon default ofa receivable
the investee automatically puts the receivable to an investor as agreed separately in a put agreement
betwee[ the investor and the investee. The only relevant activity is managing the receivables upon default
because it is the only activity that can significantly affect the investee's letums. Managitrg the receivables
before default is trot a relevant activity because it does not require substantive decisions io be made that
could significantly affect the investee's retums-the activities before default are predetermined and amount
ody to collecting cash flows as they fall due and passing them on to investors. Therefore, only the
investor's right to manage the assets upon default should be considered when assessing the overall
activities of the investee that significantly affect the investee's retums. In this example, the design of the
investee ensues that the investor has decision-making authority over the activities that siguificaatly affect
the returns at the ody time that such decision-making authority is requircd. Tle terms ofthe put
agreement are integral to the overall transaction and the establishment ofthe investee. Therefore, the terms
of the put agreement together with the founding documents ofthe investee lead to the conclusion that the
investor has power over the investee even though the investor takes ownership of the receivables only upon
default a.nd manages the defaulted receivables outside the legal boxndaries ofthe investee.

Example 12

The only assets ofan investee are receivables. When the purpose and desigl ofthe investee are
considered, it is detemined that the only relevant activity is uranaging the receivables upon default. Tte
party that has the ability to nurage the defaulting receivables has power over the investee, irrespective of
whether any of the borrowers have defaulted.
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Link between power and returns

Delegated power

When an investor with decision-making rights (a decision maker) assesses whether it controls an investee, it
shall deterrnine wheiher it is a principal or an agen!- An investor shall also dercmine whether another entity
with decision-making rights is acting as an agent for the i[vestor. An agelt is a party pri arily e[gaged to
act on behalfand for the benefit of atrother party or parties (the principal(s)) and therefore does not control the
investee when it exercises its decision-making authority (see paragaphs 17 and 18). Thus, sometimes a
pincipal's power may be held and exercisable by an agent, but orl behalfofthe principal. A decision maker
is not an agent simply because other parties can benefit from the decisions that it makes.

An investor may delegate its decision-making authority to an agent on some specific issues or ol1 all relevant
activities. When assessing whether it controls an investee. the investor shall teat the decision-making rights
delegated to its agent as held by the investor directly. In situations where there is more than one principal,
each ofthe pincipals shall assess whether it has power over the investee by considering the requirements in
paragraphs B5-B54. Paragraphs 860-872 provide guidance on determining whether a decision maker is an

agelt or a pdtrcipal.

A decision maker shall consider the overall relationship between itself, the investee being managed and other
parties involved with the investee, in particular all the factors below, in detennining whether it is an agent:

(a) the scope ofits decision-making authority over the investee (paragraphs B62 and 863).

(b) the ghts held by other parties (paragraphs 86,1-867),

(c) dre remunemtion to which it is entitled in accordance with the remuneration agreement(s)
(paragraphs B68-870).

(d) the decision maker's exposure to variability ofretums from other intercsls that it holds in the investee
(parag@phs B71 atrd 872).

Different weightings shall be applied to each ofthe factors on the basis ofparticular facts and circumstances.

Determining whether a decision maker is an agent requires an evaluatiofl of a]l the factors listed in
paragraph 860 unless a single party holds substantive rights to remove the decision maker (removal rights)
and can remove the decision maker without cause (see paragraph 865).

The scope of the decision-making authority

The scope ofa decisio maker's decision-making authority is evaluated by considering. .

(a) the activities that are pemitted according to the decision-making agreement(s) and specified by law,
and

(b) the discretion that the decision maker has when rnaking decisions about those activities.

A decision maker shall consider the purpose and design of the investee, the risks to which the investee was
designed to be exposed, dre risks itwas designed to pass on to the partigs involved and the level ofinvolvement
the decision maker had in the design ofan investee. For example, ifadecision maker is significanrly involved
in the design of the investee (hcluding in determinhg the scope of decision-making authority), that
involvement may indicate thatthe decision maker had the opportunity and incentive to obtain rights that result
in the decision maker having the ability to diect the relevant activities.

Rights held by other pafties

Substantive rights held by other pafiies may ai'fect the decision maker's ability 10 direct the relevant activities
of an investee. Substantive removal or other rights may indicate that the decisior maker is an agent.

When a single party holds substantive removal rights and can remove the decision maker without cause, this,
in isolation, is sulficient to conclude that the decision maker is an agent. lf more than one party holds such
rights (and no individual party can remove the decision maker without the agreemeot of other parties) those
rights are not, in isolation, conclusive in detemining that a decision maker acts primarily on behalf and for
the benefit ofothers. In addition, th e greater the number of parties required to act together to exercise ghts
to remove a decisioo naker and the greater the i[agnitude ol and variability associated with, the decision
maker's other economic interests (ie remuneration and other interests), the less the weighting that shall be
placed on this factor.

Substantive rights held by other parties that rcstrict a decision maker's discretion shall be considered h a similar'
manner to removal riglrts when evaluating whether the decision maker is an agent. For example, a decision
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maker that is required to obtain approval from a small number ofother parties for its actions is gmemlly ah agent.
(See paragaphs 822-825 for additional guidance on rights and whether they are substantive.)

Considcration ofthe rights held by other parties shall include an assessment of any rights exercisable by an
investee's board of directors (or other goveming body) and their effect on the decision-making authority (see
paragraph 823(b)).

Remuneration

The greater the magnihrde of, and variability associated wilh, the decision maker's remuneration relative to
the retums expected from the activities ofthe investee, the more likely the decision maker is a principal.

I11 determini[g whether it is a p ncipal or an agent the decision maker shall also consider whether tLe
following cotrditio$ exist:

(a) The remunention ofthe decision maker is commensuate with the services provided.

(b) The remuneration agreement includes only tenns, colditions or amounts that are custonari]y present
in arrangements for similar services and level ofskills negotiated on an arm's length basis.

A decision maker cannot be an agent unless the conditions set out in paragraph 869(a) and (b) are present.
However, meeting those conditions in isolation is not suffrcient to conclude that a decision maker is an agent.

Exposure to variability of returns from other interests

A decision maker that holds olher interests in all investee (eg investments in the investee or provides guarantees

with respect to the perfomrance of the investee), shall consider its exposue to variability of retums from those
interests in assessitrg whether it is an agent. Holding other interests ir an iuvestee indicates that the decision
make! may be a principal.

h evaluating its exposure to variability of rctums from othe! interests in the investee a decision maker shall
consider the following:

(a) the greater the magnitude of arld variability associated with, its economic interests, corsidering its
remunemtion and other interests in aggregate, the more likely the decision maker is a principal.

(b) whether its exposure to variability of renrms is different fiom that of the other investors ard, if so,
whether this might influelce its actions. For example, this might be the case \rhen a decision maker
holds subordinated interests in, or provides other forms ofcredit enhancement to, an investee.

The decision maker shal.l evaluate its exposure relative to the total variability of retums of the investee. This
evaluation is made primarily on lhe basis of retums expe.ted iiom the activities ofthe ilveste€ but shall not ignore
the decision maker's maximum exposure to variability of retums of the investee through other interesls that the
decision maker holds.

Application examples

Example 13

A decision maker (fund manager) establishes, markets ard manages a publicly traded, regulated fund
according to narrowly defined parameters set out in the investmelt mandate as required by its local laws
and regulations. The fund was ruarketed to investors as an investment in a diversified portfolio of equity
securities ofpublicly traded entities. Within the defined parameters, the fund manag€r has discretion about
the assets in which to invest. The fund manage! has made a 10 per cent pro rata investment in the fund and
receives a market-based fee for its services equal to 1 per cent olthe ret asset value ofthe fund. The fees
are comrnensurate with the sewices provided- The flrnd manager does not have any obligation to fund
losses beyond its 10 per cent invesEnetrt. The fund is not required to establish, ard has not established, an
independenl boad ofdirecton. The investors do not hold any substantive rights that would affect the
decision-making authority ofthe fund manager, but catr rcdeem their interests within particular limits set
by the fund.

Atthough operating within the parameters set out in the investment mandate and in accordance with the
regulatory requirements, the fund manager has decision-making rights that give it the curent ability to
diect the relevant activities of the fund-the investors do not hold substantive dghts that could affect the
fund manager's decision-making authority. The fund maDager receives a market-based fee for its services
dlat is comnensurate with the services provided and has also made a pro rata investment in the fund. The
remunemtion and its investment expose the firnd manager to variability of retums froE the activities of the
fund without creating exposure that is ofsuch significance that it indicates that the fund manager is a
principal.
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Example l3

In this example, consideration ol the fund ma[ager's exposure to variability of retums from the fund
together with its decision-making autlority within restricted parameters indicates that the fund manager is
afl agent. Thus, the fund matrager colcludes that it does not control the fund.

Example '14

A decision maker establishes, markets ar1d manages a firtrd that provides investmeDt opporrunities to a

number of investors. Tle decision maker (fund manager) must make decisions in the best interests of all
investors and in accordance with the fund's goveming agreements. Nonetheless, the fund manager has

wide decision-making discretiotr. The frtrd manager receives a market-based fee for its services equal to

I per cent of assets under management and 20 per cent ofall the fund's profits ifa specified proht level is
achieved. The fees are commensurate with the services provided.

Although ir must make decisions in the best interests ofall iDvestors, the ftlud manager has extensive decision-
making authority to direct the relevant activities ofthe fund. The fimd manager is paid fixed and perfomance-
related fees that ale commensurate widl the services provided. In addition, the remuneration aligns the
interests of the fund manager with those of the otler investors to increase the value of the fund, without
creating exposure to variability of rehrms from the activities ofthe fimd that is of such sigificance that the
remunemtion, when considered in isolation, hdicates that the fund manager is a principal.

The above fact pattem and analysis applies to examples 14A-l4C described below. Each example is

cansidered in isolation-

Example 14A

The fund manager also has a 2 per cent investment in the fund that aligns its interests with those ofthe
other investors. The flrnd manager does not have any obligation to fund losses beyond its 2 per cent
invest[rent. The investors can remove the fund manager by a simple majoity vote, but only for breach of
con act-

The fund manager's 2 per cent investmelt increases its exposure to vaiability ofretums from the activities
offie fund without creating exposure that is of such significance that it irldicates that the fund manager is a
principal. The other investors' rights to remove the fund manager are considered to be protective rights
because they are exercisable only for breach of co[tract. In this example, although the fund maflager has
extensive decision-making authority aIId is exposed to vadabi]ity of retums ftom its ifferest and
remuneratioo, the fund manager's exposure indicates that the fimd manager is an agent. Thus, the fund
manager concludes that it does not control the fund.

Example 148

The fuod manager has a more substantial pro rata investment in the fund, but does not have any obligation
to fund losses beyond that investrnent. The irvesto$ can remove the fund manager by a simple majority
vote, but or y for breach of conlract.

In this example, the other investo$' rights to rcmove tle fund manager are cotrsidered to be protective
rights because they are exercisable only lor breach of contract. Although the fund manager is paid fixed
and perfomance-related fees that are commensurate with the seryices provided, the combinatior ofthe
fund manager's investment logether with its remuneration could create exposure to variability ofretums
from the activities of the fund that is of such signiJicance that it indicates that the futrd manager is a
principal. The greater the magnitude of and variability associated with, the fund manager's economic
interests (considerjng its remune.ation and olher interests in aggregate), the more emphasis the fuDd
maoager would place on those economic illteresls in the analysis, and the more likely the fund manager is
a principal.

For example, havhg considered its remuneration and the other factors, the futrd manager might consider a
20 per cent investment to be sufftcient to conclude that it controls the fund. However, io different
circumstances (ie ifthe remuueration or other factors are different), control may arise when the level of
invesmretrt is differett.
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Example 14C

Ihe lund rnanager has a 20 per cent pro rata investmenl in the fund, bul does not have any obligation to
fund losses beyond its 20 per cent investment. The lund has a board ofdireclors. all ofwhose trembers
are independent ofthe fund manager and are appoinred by the other investors. Ihe board appoints the
fund manager annually. lfthe board decided not to renew the fund managel.s contract, the senices
pedbnned by the fund manager could be perlonred by orher managers in the industry.

Although thc llLnd manager is paid fixed and pcrformance-related lccs tha! are commensurate with the
seflices provided, lhe combination of ihe firnd manager's 20 per cent invesment together with its
remuneration creates exposure to variabilit-v of rctums fiom the activities of the fund that is ol such
signiiicance that it indicates that the flu1d manager is a principal. However, the investors have subsuntive
rights to rcmove the fund manager, the board oldireotors provldes a nechanism to ensurc that the
investors can remove lhe fund manager ilthey decide to do so.

ln this example, the furd manager places greater emphasis on the substaltivc remoul .ights in the analysis_
Thus, although rlre fund nanager has extensive decision-making authority and is exposed to variability of
rctufls ofthe fund from its remuneratjon and il1\'estlncnt, the substantive righrs hcld by the other investors
indicate ihat the fund managcr is an agent. Thus, the liLnd rnanager concludes that il does not colltrol thc

Example'15

An investee is crcared to purchase a ponlblio olfixed rate assct-backed securities, funded by fixed rate
debt instrumenls and equity inshxments. The cquity ils!ruments are dcsigned to provide fiNr loss
proteclion to the debt inveslors and receive anv residual retums ofthe investee. The transaction was
marketed to potenlial debt invcstors as aD investment in a portlolio ofasset-backcd secudties with
exposure to thc credit risk associatcd with the possible default oI the issuers ofthe asset-backed securities
in the pofifblio and to the interesr r-ate risk associated wlth the managemcnt ofthe portfblio. On formation.
the equity instruments represent l0 per cent ot the value ofthe assets purchased_ A decision maker (the
assct manager) managcs the active asset portlolio by making investmcnt decisions within the parametcrs
set oul in the invesiee's prospectus. For those sen,ices. the asset managel receives a markct-based iixed fee
(ie I per cent of assets under management) and performa1lce-related fccs (ie 10 per. cent ofptofits) if the
investee's profits exceecl a spccificd level. The lees are comnrensuute with dte services provided. The
assct lnanager holds 35 per cent ofthe equity in lhe investee.

Example 15

The remaining 55 per cent ot' the equity, and all the debt instrunrenrs, are held by a largc number of widely
disperscd unrelated third party investo^. Tlre asset n'unager can be rcntoved, without cause, by a si tple
majoritv decision o1 lhe other invcston.

The asset manager is paid hxed and perlorma ce-related fees that are commenslLrate with the sen iccs
providcd. The reouneration aligns the interests of the fund nanager B,ith those of the other investors to
increase the value ofthe fund. The asscl menager has erposurc to variability ofteturns from the activities
ol the fund becausc it holds 35 per cent of the equity and froln its rcmuieration.

Although operating withln the parametel:S set out in the investee's prospectus. the asser manager has the
currcnt abilitv to make investment decisions that significantly affcct the investee's refurns the relnoval
rights held by the other invesiors receite litrlc lvcighring in the analysis because rhose ights are heLd by a
Iarge number of widely disperced inlestors. In this exanple. the asset menager-places greater emphasis on
its exposure to va.iability of returns of the fund lrom its equiry inreles!, which is subordinatc to rhe debt
instruments. I{olding 35 per cent oi the equity creatcs subordinated exposure to losses and rights to retums
of the invcstee, which are of such sigrificance that it indicates that the asset manager is a princjpal. Thus.
thc asset manager concludes that it controls the investee.

25



B7i

NZ IFRS IO

Example 16

A decision maker (the sponsor) sponsors a multi-seller conduit, which issues short-term debt instruments
to uuelated thkd party investols- Ihe kansaction was marketed to potential investors as an investment in
a portfolio ofhighly rated medium-term assets with miflimal exposure to the credit risk associated with the
possible default by the issueN of the assets in the portfolio. Various tansferors sell high quality medium-
tem asset portfolios to the conduit. Each transferor services the portfolio of assets that it sells to the

conduit and manages receivables ol default for a market-based servicing fee. Each traosferor also
provides first loss protection against credit losses from its assetportfolio through over-collateralisation of
the assets transfered to the conduit. The sponsor establishes the terms of the conduit and manages the

opeEtions of the conduit for a market-based fee. The fee is commensurate with the seNices provided.
The sponsor approves the sellers permitted to sell to the condui! approves the assets to be purchased by
the coDduit and makes decisions about the firEding of the conduit. The sponsor must act in the best
interests of all investors.

The sponsor is entitled to any residual retum ofthe conduit and also provides credit eDhancement and

liquidity facilities to the conduit. fie credit enhancement provided by the sponsor absorbs losses of up to
5 per cent of all ofthe conduit's assets, after losses are absorbed by the Eansferors. The liquidity faci'lities
are not advanced against defaulted assets. The hvestors do oot hold substatrtive rights that could affect the

decision-making authonty of the sponsor,

Even though the sponsor is paid a market-based fee for its seivices that is commensurate with the seruices
provided, the sponsol has exposue to variability of renrms from the aclivities of the conduit because of its
rights to any residual returns ofthe conduit al1d the provision ofcredit enhancemeDt ard liquidity facilities
(ie fie conduit is exposed to liquidity risk by using sllort-term debt instuments to fund medium-term
assets). Even though each oflhe transferors has decision-making rights that affect the value ofthe assets

ofthe conduit, the sponsor has extensive decision-making authority that gives it the current ability to direct
the activities that most significatrtly affect the conduit's retums (ie the sponsor established the terms ofthe
conduit, has the right to make decisions about the assets (approving the assets purchased and the
transferors ofthose assets) and the funding of the conduit (for which new investment must be found on a

regular basis)). The right to residual retums of the conduit and the provision of credit eoha[cement and

liquidity facilities expose the sponsor to vadability of retums from the activities ofthe conduit that is

different from that ofthe other investors. Accordingly, that exposue indicates that the sponsor is a
principal and thus the sponsor concludes that it controls the conduit- The sponsor's obligation to act in the

best interest ofall investors does flot prevelt the sponsor from being a principal.

Relationship with other parties

When assessing control, an investor shall consider the nature ofits relationship with other parties and whether
thoseotherparticsareactillgontheinvestor'sbehalf(ietheyare'defactoagents').'Ihedeterminationof
whether other parties are acting as de facto agents requires judgement, consideing not only the nature oft\e
relationship but also how those parties interact with each other and the investor.

Such a relationship need not involve a contractual arangemeot- A paty is a de facto agent when the investor
has, or those that direct the activities ofthe investor have, the ability to direct $at party to act on the investor's
behalf. [n these circurnstances, the inveslor shall consider its de facto agent's decision-making rights and its
indirect exposure, or rights. to variable reorns through fie de facto age[t together u'ith its own wheo assessing
contol ofan investee.

The following are examples ofsuch other panies that, by the nature oftheir relationship. might act as de facto
agents for the investor:

(a) the investor's related parties.

(b) a party that received its interest in the investee as a confibution or loa,r ffom the investor.

(c) a paxty that has agreed not to sell, transfer or encumber its interests i[ the investee without thc
investor's prior approval (except fol situations in which the investor and the othirr pary have the right
ofp.ior approval atrd the ights are based on mutually agreed tems by williig ildependeflt parties).

(d) a party that cannot finance its operations without subordiDated financial support from the investor.

(e) an investee for which the majority of the members of its goveming body or for which its key
management personnel are the same as those ofthe investor.
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(l a party that has a close business relationship with the investor, such as the relationship between a
professional sewice provider and one of its significant clients.

Control of specified assets

An investor shall consider whether it tteats a portiol of an investee as a deemed separate entity and. if so,
whether it cotrtrols the deemed separate entity.

An investor shall treat a portio[ ofan investee as a deemed separate entity if and only iithe following condition
is satisfied:

Specihed assets ofthe ilvestee (and related credit enhancements, if any) are the only source ofpa),rnent
for specified liabilities ol or specified other interests in, the investee. Paties other thatr those with ihe
specified liability do not have rights or obligations related to the specified assets or to residual cash flows
from ihose assets. ln substance, none ofthe retums fiom the specified assets can beusedby the remaining
investee and none of the liabilities of the deemed sepaate entity are payable from the assets of the
remaining iovestee. Ihus, in substance, all the assets, liabilities and equity of that degmed separate eltity
are ring-fenced from the overall investee- Such a deemed separate entity is often called a'silo'.

When the condition in pata$aph B'77 is satisfied, an investor shall identit, the activities that significanily
affect the retums ofthe deemed separate entity and how those activities are directed in order to assess whether
it has power ov that portion of the investee. When assessing control of the deemed separate entity, the
investor shall also consider whaher it has exposure or righE m variable retums from its involvcment with tlrat
deemed separate entity a.Dd the ability to use its power over that portion ofthe investee to affect the amount
of the investol's rctums.

If the investor controls the deemed separate entity, the investor shall consolidate that poflion of the investee.
In that case, other parties exclude that portion ofthe investee when assessiog control of, aod in consolidating,
the investee.

Gontinuous assessment

An investor shali reassess whether it controls an investee if facts and circumstances indicate that there are
chaoges to one or more ofthe three elements olcontrol listed in paragraph 7.

If there is a changc in how power over an investee can be excrcised, that change must be reflected in how a.n

hvestor assesses its power over ar investee. For example, changes to decision-making dghts can mean that
the relevant activities are no longer directed though voting rights, but instead other agreements, such as

cortracts, give another party or pades the curent ability to direct the relevant activities.

An eveut can cause an investor to gain or lose power over an investee without the investor being involved in
that event. For example, an investor can gain power over an invest€e because decision-making righs held by
atrother party or parties that previously prevented the investor fton1 controlling an investee have lapsed.

An investor also considers changes alfecting its exposure, ol rights, to variable retums from its involvement
with an investee. For example, an investor that has power over an investee can lose control of an investee if
the investor ceases to b€ entitled to receive retums or to be exposed to obligations, because the investor would
fail to satisfu paragraph 7(b) (eg if a contract to receive perfomance -related fees is tenninated).

An investor shall consider whether its assessment that it acts as an agent or a principal has changed. Changes
in the overall relationship betwe-en the iovestor and other panies can mean that an investor no longer acts as

an agent, even though it has previously acted as an agent, and vice vema. For example, ifchanges to the rights
of the investol, or ofother paries, occur, the investor shall reconsider its status as a principal or an agent.

An investor's initial assessment of control or its stahrs as a principal or an agent would not change simply
because of a change in market conditions (eg a change in the investee's retums driver by market conditions),
uoless the change in market conditio[s changes one or more ofthe thee elements ofcontrol listed in pamgraph

7 or changes the overall relationship between a principal and an agent.
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Determining whether an entity is an investment entity

B85A An entity shalt consider all facts and circumstalces when assessiflg whether it is an investment entity,
ilcluding its purposc a.nd design. An entity that possesses the three elenents ofthe definition of ar investment
entity set out in paragaph 27 is an investment entify. Paragraphs B85B-B85M describe the elements of the

definition in more detail.
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Business purpose

B85B The defiuition of an investmcnt entity requires that the pulpose of the entity is to invest solely for capital
appreciation, investment income (such as dividends, interest or rental income), or both. Documents that
indicate what the entity's investment objectives are, such as the entity's offering memorandum, publications
distributed by the entity and other colporate or partnership documents, will t)?icalty provide evidence of an

investmeflt entity's business purpose. Further evidence may include the marmer irl rvhich the entity presents
itselfto otherparties (such as potential investors orpotential investees); for example, an entity may present its
busitress as providing medium-tem investmert for capital appreciation. ftr contrast, an entity that presents

itself as an investor whose objective is to jointly develop, produce or market products with its investees has a

business purpose that is inconsistent with the business purpose ofan investment entity, because the entity will
eam rctums from the developmenq productioo or marketing activity as well as from its investments (see

paragraph 885D.

B85C An investment entity may provide investment-related services (eg investment advisory services, investment
ma[agemetrt, investment support and administrative services), either direcdy or though a subsidiary, to third
pafiies as well as to its investors, even if those activities are substantial to the entity, subject to the entity
continuing to meet the definition ofan investrne[t entity.

B85D An investment entity may also participate in the following investmetrt-related activities, either directly or
through a subsidiary, ifthese activities are undeiaker to maximise the invesnnent return (capital appreciation
or investment income) from its investees aDd do not represent a separate substantial business activity or a
separate substantial source of income to the investment entity:

(a) providing management services and strategic advice to an investee; and

(b) providing fmancial support to an investee, such as a loa4 capital commitment or. guarantee.

B85E [f an investment elltity has a subsidiary that is not itself an investment entity but whose main purpose and
activities are providing investment-related services or activities that relate to the investment entity's
inveshnent activities, such as those described in paragaphs B85C-885D, to the entity or other parties, it shall
consolidate that subsidiary in accordance with paragaph 32. If the subsidiary that provides the investment-
lelated services or activities is itself an ilvestment entity, the investnent entity pare[t shall measure that
subsidiary at fair value through profit or loss in accordance with paragraph 31.

Exit strategies

B85F An entity's investment plaff also provide evidence ofits business purpose. One feature that diffelentiates an
investment eltity from other ertities is that an investment entity does not plan to hold its investmerts
indefnitely; itholds themfota limited period. Because equity investments and non-financial asset inveshnetts
have the potential to be held ildefinitely, an investment entity shall have an exit strategy documenting how
the entity plans to realise capital appreciation from substantially all ofits equiiy investments and non-financial
asset investments. An investmeDt entity shall also have aII exit strategy for any debt instrumeDts that have the
potential to be held indefinitely, for example perpetual debt investments. The entity need not document
specific exit sfategies for each individual investment but shall identify different potential strategies for
different types or portfolios of investments, including a substantive time frame for exiting the investments.
Exit mechanisms that are only put in place for default events, such as a breach of contlact or non-performaace,
are not considered exit strategies for the purpose ofthis assessment.

B85G Exit strategies can vary by trpe of investment. For investme[ts in private equity secu ties, examples of exit
strategies include an initial public offering, a private placement, a trade sale of a business, distributions (to
investors) of ownership interests il i vestees and sales of assets (including the sale of an investee's assets
followed by a liquidation of the investee). For equity investme[ts that are traded in a public market, examples
of exit strategies include selling the investmetrt in a private placement or in a public market. For real estate
investments, an example of an exit strategy includes the sale of the real estate through specialiscd property
dealers or the open market.

B85H An investment entity may have an investment in another inveshnent entity that is fomled ilr connection with
the entity for legal, regulatory, tax or similarbusiness reasons. In this case, the investment entity investor need
not have an exit stategy for that investftent, provided that the investment entity investee has appropriate exit
strategies for its investments.

Earnings from investments

An entity is not investing solely for capital appreciation, investment income, or both, if the entity or another
mel1rber ofthe group containing the efltity (ie the group that is controlled by the iDveshent enrity's ultimale
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parent) obtains, or has the objective of obtaining, other benefirs fiom the entity's investments that are nor
available to other parties that are not related to the inveslee. Such benefits include:

(a) the acquisition, usc, cxchange or exploitation of the processcs, asscts ot technology ofar investee.
This would include the entity or another group member having disproportionate, or exclusive, rights
to acquire assets, technology, products or services of any investee; fo. example, by holdirg an option
to purchase an asset from an investee ifthe asset's development is deemed successful;

(b) joint arrangements (as defined in NZ IFRS I 1) or other agreements bet[,een the entity or another group
member and an investee to develop, produce, market or provide products or services;

(") financial guarantees or assets provided by an investee to serve as collateral forborrowiag arrangements
of the entity or another group member (however, an investment entity would still be able to use an
investment in aII investee as collateral for atry ofits borrowings);

(d) an option held by a related palty ofihe entity to purchase, ftom that eutity or another group member,
an ownership interest in an investee of the entity;

(e) except as described in paragraph B85J, transactions between the entity or another $oup member and
an investee that:

(D are on ierms that are unavailable to entities that are not related parties of cither the entity,
another gioup member or the investee;

(i0 are not at fair value; or

(iiD represent a substantial ponion of the investee's or the entity's business activity, includi.g
business activities ofother group entities.

B85J An investment edity may have a strategy to invest in more than one investee in the same industry, market ol
geographical area in order to benefit ftom synergies that increase the capital appreciation and investrnelt
income from tlose iovestees. Notwithstanding para$aph B85I(e), an entity is not disqualified from being
classifred as an investrnent entity merely because such itvestees tade with each other.

Fair value measurement

An essential element ofthe definition ofan investment entity is that it measures and evaluates the performance
of substantially all of its investmetrts on a fai value basis, because Ning fafu value results itr more relevant
infomation than, for example, consolidating its subsidiaries or using the equity method for its interests in
associates orjoint ventures. ln order to demoostrate that it meets this element ofthe definition, an investment
entity:

(u) provides investols with fair value information and measues substantially all of ils investments at fair
value in its financial statements whenever fair value is required or permitted in accordance witlt
NZ IFRSs; and

(b) reports fair value information intemally to the entity's key managernent personnel (as defined in
NZ IAS 24), who use fair value as the p mary measuement att bute to evaluate the perfonnance of
substantially all of its inveshnents and to make investment decisions.

In order to meet the requirement in B85K(a), an invostment entity would:

(a) elect to account for any investment property using the fair value modet in NZ IAS 40 lhvestment
Property',

(b) elect the exemption from applying the equity method in NZ IAS 28 for its investments in associates
andjoint ventures; and

(c) measure its financial assets at fafu value using the requirements in NZ TFRS 9.

An investmetrt entity may have some non-investment assets, such as a head office propedy and related
equipment, and may also have financial liabilities. The fair value measurement element ofthe definition ofan
inveshrent entity in paragraph 27(c) applies to an iflvestment ertity's investments. Accordingly, an investment
entity Ireed not measure its non-investment assets or its liabiliiies at fair value,

Typical characteristics of an investment entity

In determining whether it meets the definition of an investment entity, an entity shall consider whether it
displays the typical characteristics of one (see paragraph 28). The absence of one or more of these tlpical
characteristics does not necessarily disqualify an entity ftom being classifred as an investment entity but
indicaies that additionaijudgement is required in determining whether the entity is an itrvestment entity.
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More than one investment

An invesffnent e[tity typically holds seveml iflveshnents to diversify its risk and marimise its rctrrns. An
entity may hold a poftfolio of investl'nents directly or indirectly, for example by holdirg a single investme[t
in another investment entity that itselfholds several investments.

There maybe times when the entity holds a single investnent. However, holding a single investment does not
necessaily prevent an entity from meeting the definition ofan investment entity. For example, an investment
entity mayhold only a siflgle investment when the entity:

(a) is ir its start-up period and has not yet identified suitable investments and, therefore, has not yet
executed its investmeDt plan to acquire several i[vestments;

(b) has not yet made olher investments to replace lhose il has disposed of;

(") is established to pool investors' funds to invest in a single investrnent when that itrvestment is
unobtainable by individual investors (eg when the required minimum invesinent is too high for an
individual ilvestor); or

(d) is in the process of liquidation.

More than one investor

Typically, an investment entity would hale several investors who pool their funds to gain access to investment
management seNices and investnent opportunities that they might not have hadaccess to individually. Having
several investors would make it less likely that the entity, or other members ofthe group containing the entity,
would obtaio benefits other than capital appreciation or investment income (see paragraph B85l).

Altematively, an investment entity may be formed by, or for, a single investor that represents or supports the
interesls ofa wider group of investors (eg a pension fund, goverrunent investment fund or family trust).

There may also be times when the entity tempomrily has a single investor. For example, an investment entity
may have only a single inveslor when the entily:

(u) is within its initial offering period, which has not cxpired and the entity is actively identifying suitable
investors;

(b) has not yet identified suitable investors to replace ownership interests that have been redeemed; or

(c) is in the process ofliquidation.

B85Q

[Jnrelated investors

B85T Tlpically, an investment entity has several hvestors that are not related parties (as defined in NZ IAS 24) of
the entity or oiher members ofthe group containing the entity. Having uuelated investors would make it less

likely that the entily, or other members of the group containing the entiry, would obtain benefits other than
capital appreciatioll oi investment income (see para$aph B85I).

B85U However, an entity may still qualify as all investment entity even drough its investors are related to the entity.
For example, an itrvesfinent entity may set up a separate 'parallel' fund for a group of its employees (such as

key management persoonei) or other related paty investor(s), which mirors the investments of the entity's
maifl irveshnent fund This 'parallel' fund uray qualify as an inveshnent entity even though a1l ofits investors
are related parties.

B85V

Ownership interests

An invesnaent entity is typically, but is not required to be, a sepaiate legal entity. Ownership interests in an
investment entity are tlpically in the forn of equity or sirnilar interests (eg partnership interests), to which
proportionatc shares ofthe net assets of the investment enlity are attributed. However, having different classes

of invesiorc, some ofwhich have rights only to a specific investmeot or groups of iDvestments or which have
different proportionate shares ofthe net assets, does not preclude an entity ftom being an investment entity.

In addition, an entitythat has sigDificalt ownership interests in lhe fonn of debt that, in accordance with other
applicable NZ IFRSs, does not meet the definition of equity, may still quali& as an investment entity, providcd
that the debt holders are exposed to variable retums from changes in the fair value ofthe entity's net assets.
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Accounting requirements

890

Consolidation procedures

Consolidated fi nancial statements:

(a) combine like irenx ol assets, liabilities. equity. ilcome. expenses and cash flows ol the parcnt with
those of irs suhsidianes

(b) off\et (eliminate) the carying amounr of rhe parent's iovestment in each subsidiary and the parent,s
pofiion of equity of each subsidiary (NZ IFRS 3 explains ho\v to account tbr any related goodwill).

(c) eliminatc in lull intragroup assets and llabilities, equity, incomc, cxpenses and cash flows relating ro
transaclions betwcen entities ofthc group (Irotits or losses resulting from intragroup transaction! that
are recogniscd in assets, such as inventor), and fixed assets, are elimiflated in fuIl). Intragroup losscs
may indicate an inpaiment that rcquires recoErition in tlte consolidated financjal statements.
NZ lAS 12 Incr:ne Idj.e-! applies to tenrporary differences that arise iionl the elimination of profits
and losses resulting ftom iitragroup tmnsactiots.

Uniform accounting policies

If a member of thc group uses accounting policies other than those adopted in the consolidated tillancial
sldtements for like lnnsaclions and events in similar circumslances, appropriate adjustmcnts are made to that
group member's financial stetements in preparing the consolidated iinancial statemenls to ensure conformity
u,ith the group's accounting policics.

Measu rement

An cntity includes the income and expenses ofa subsidiary in the consolidated finarcial statemeots Iorn the date
it gains control until dle dare when the entity ceases to colluol the subsidiary. Income a d expenses of the
subsidiary are bascd o the iunounts ol thc assets and liabilities recopniscd in the consolidated financial
s&rternellts ai dle acquisition date. For example. depreciatiofl expensc recognised in the consolidated statemcnt
of comprehcnsjve income aftcr the acquisitio[ date is bascd on the fair l,alues of the related depreciablc assets
recogniscd in the consolidated financial statements at the acquisitiol date.

Potential voting rights

When potential voting rights, or other derivatives containiirg potenrial \oring ights. exist. the proporrion of
profit or loss and changcs in equity allocated to thc parent and non-controlling interests in preparing
consolidated financial statements is delernined solely on the basis (]1'elisting ownership interests and does
not reflect fie possible excrcise or conversion ol potcntial \,oting rights and other derivaiivcs, unless
puagraph B90 applies.

In some circumstances ai entity has, in substance, an existing o\",rership interest as a result ofa tmnsaction that
cu[eltly sives the entity access to the rctums associated with an owncrship interest. In such circurnsta[ces, thc
propoftion allocated to the parcni and non-contuciling intercsts in prepadng consolidated financial statcments is
dctcrmined by taking into account the evenfual exercisc ofthose potential voting rights and othcr deri\atives that
curreDtly give the entity access to the reftrms.

\Z IFRS 9 does noi apply to interests in subsidiaries that arc consolidated. \\rhen instruments containing
potential voting rights in substa ce cufiently giVe access to the retums associated with an ownership interest
in a sLrbsidia|y, the instruments ate not subject to thc requireitents of NZ IFRS 9. In all othcr cases,
instruments containing potential voring rights in a subsidiary are accounted ibt in accordance with NZ IIRS 9.

Reporting date

The financial statements ofthe parenl and ils subsidiaries used in thc prcparation of the consolidated t-tnancial
statentnts shall hrve the sa-'nc rcporting date. When the end ofthc reporting period ofthe parent is different
from that ola subsidiary, the subsidiary prepares, lor consolidarion purposes, additronal fiiancial intbmation
as of the same date as thc linaocial statemerlts of the parcnt to enable the parent to consolidate the financial
infonnalion ofthe subsidiary, unless it is impracticable to do so.
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Ifit is impracticable to do so, the parent shall consolidate the imancial information ofthe subsidiary using the
most recent financial statements of the subsidiar,' adjusted for the effects of significant transactions or events

that occuI between the date of those financial statements and the date of the consolidated lmancial statements.
Inanycase, the difference betweenthe date ofthe subsidiary's finatrcial staEments and that ofthe consolidated
finalcial statements shall be no more than three months, and the length of the reporting periods and any
differeDce berween the dates ofthe financial stat€ments shall be the same frorr period to period.

Non-controlling interests

An entiry shall atn'ibute the profit or loss and each componetrt of other comprehensive income to the owners
of the parent and to the non-controlling interests. The entity shall also attribute total comprehensive income
to the ownerc of the parent and to the non-controlling interests even if this results in the non-controlling
interests having a deficit balatrce.

If a subsidiary has outstanding cumulaiive pret'ercnce shares that are classified as equity and are held by non-
controlling interests, the entity shall compute its share of profit or loss after adjusting for the dividends on
sucb shaxes, whether or not such dMdends have been declared.

Changes in the proportion held by non-controlling interests

When the proportion ofthe equity held by non-controlling interests changes, an endry shall adjust the carrying
amounts of the controlling alrd lon-coltrolling interests to reflect the changes in their relative interests in the
subsidiary- The entity shall recognise directly in equity any difference belween the amount by which the non-
codtrolling interests are adjusted and the fair value ofthe consideration paid or received, and attribute it to the
owDers of the parent.

Loss of control

A parent might lose conftol ofa snbsidiary iB two ormole anangements (tansactioDs). However, sometimes
circumstances indicate that the multiple arrangements should be accounted for as a single transaction. In
determinirg whether to accounl for the arrangements as a sirgle tramaction, a parent shall consider all the
terms and conditions of the arrangements aod their economic effects. Orre or morc of ihe follorving indicate
that the parent should account for the multiple arrangements as a single transaction:

(a) They are entered into at the same time or in contemplation ofeach other.

(b) They form a single ftansaction designed to achieve an overall commercial effect.

(c) The occunence ofone arrangement is depeudent on the occurrence ofat least one other arrangement.

(d) One arrangement cotrsidered on its own is not economjcally justified, but it is economically justified
rvhen considered together with other arrangements- An example is when a disposal of shares is priced
below market and is compensated for by a subsequent disposal priced above market.

Ifa pa.rert loses control ofa subsidiary, it shall:

(a) derecognis€:

(i) the assets (including any goodwill) and liabilities ofthe subsidiary at their carrying amounts at
the date when contlol is lost: and

(i0 the carrying amount ofany oor-confiolling interests in the fonner subsidiary at the date when
control is lost (including any components ofother comprehensive income attributable to them).

recognlse:

(D the fair value ofthe consideration received, ifa[y, from the transaction, event or circumstances
that resulted in the loss ofcontrol;

(ir) if the transaction, event o! chcumstatrces that resulred in the loss of control involves a
distribution of shares ofthe subsidiary to o,&'rlers in their capacity as owners, tlat distribution;
and

(iii) any investmenl retained irl the former subsidiary at its fair value at the date when contol is lost.

reclassify to prcht or loss, or tra.I1sfer directly to retained earnings if required by other IFRSs, the
amounts recogoised itr other comprehensive income in relatioD to the subsidiaryon thebasis described
in paragaph 899.

recognise any resultitrg difference as a gain or loss in profit or loss athibutable to the parent.
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899 Ifa parent loscs conrol ofa subsidiary, thc parcnt shall account for all amounts pleviously recognised irr otLer
comprehensive income in relation to that subsidia,ry on the same basis as would be Iequired ifthe parent had
directly disposed oithe related assets or liabilities. Theretbre. if a gain or loss prcviously rccogniscd in other
comfrchcnsivc incoLDe would be rcclassified to prol-r! or loss on the disposal ofthe related assets or liabilities.
thc pareni shall reclessiry the gain or loss tiom equity to profii or loss (as a reclassification adjustment) when
it loses control of lhe subsidiary. If a revaluaiion surplus previously recognised in other cornprehensive
income would be transferred directly to retained earnings on the disposal ofthe assel, ihe parcnt shall iransltr
the revaluation surylus directly to retained eamings rvhen ir loscs control ofthe subsidiery.

B99A [This pro'dgra?h relate: ta a] e)1dDrcnts thdt ate nat yel <ffe.:tiE, 1d is there:fare not btcluded in this
Standat d I

Accounting for a change in investment entity status

B100

B101

When an cntity ccases to be an investment erltity, it shall apply NZ IFRS I to any subsidjaq'that was

previously measured at fah value through profit or loss in accordancc with pamgraph 31. The date of the

change of stetus shallbe drc deemed acquisition daie. The lair value oflhe subsidiary at the deemed acquisition
date shall reptesent the transfcrrcd deemed colsideretion wher measuring any goodwill or gain from a bargain
purchase that adses liom the decmcd acquisition. AII subsidiaries shall be coNolidated in accordance with
paragraphs 19 24 oithis NZ IIRS tiorn the date of change of status.

When an entity bccomes an investment entity, it shall cease to consolidaie its subsidianes at the datc of the

chalge in status, except tbr any subsidiary that shal] continue to be consolidated in accordance with
paragraph 32. The i veslmeot entity shall apply thc rcquirements ofparagraphs 2.5 and 26 to those subsidiaries

that it ceascs to consolidate as though the investmcnt entit-v had losl control olthose subsidiaries at thal date.

l3
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Appendix C
Effective date and transition

This dppendix is an integral ptltt ofthe NZ IFRS and has the same authority ds the other parts ofthe NZ IFRS-

Effective date

Cl An entity shall apply this NZIFRS for annuaL periods beginning on or after I January 2013. Eariier
application is permitted. If an etrtity applies this NZ IFRS earlier, it shall disclose that fact atrd apply
NZ IFRS I l, NZ IFRS 12, NZ IAS 27 Separate Fihancidl Statez,er,rs and NZ IAS 28 (as amended in 201 l)
at the same time.

CIA Co solidated Financial Statements, Joirrt An-angemehts ahd Disclosut'e of lnterests i Other Entirtes:
Transition G idance (Amendments to NZIFRS 10, NZ IFRS lI and NZ IFRS 12), issued in July 2012.
amended paragmphs C2 <6 and, added paragraphs C2A-C28, C4A {4C, C5A and C6A{68. Ar entity
shall apply those amendments for annual periods beginning on or afler I January 2013. If an entity applies
NZ IFRS l0 for an earlier period, it shall apply those amendme[ts for that earlier pe od.

NZ ClA.\ Framework: Tier I and lier 2 For-profit Entities, issred in November 2012, amended extaat NZ IFRSS by
deleting any public benefit entity paragraphs, adding scope paragraphs for Tier I ard Tier 2 for-profit entities
and adding an exception from the roquirement to prepare consolidated Imancial statements for a Tier2
intennediate parent onlity. It made no changes to the requirements for Tier 1 entities. A Tier 2 enlity may
elect to apply that exception when it applies this NZ IFRS.

CIB lhyestutent Entities (Amendments to NZ IFRS 10, NZ IFRS 12 and NZ fAS 27), issued in December 2012.
ameoded paragraphs 2,4, C2A, C6A, and Appendix A and added paragraphs 27 33, B85A-B85W, BI00-
B10l and C3A C3F. An entity shall apply those amendments for annual periods beginning on ot aftet
I January 2014. Early application is permitted. lfan entity applies those amendments earlier, it shall disclose
that l'act atrd apply aLl amendmeots included ia Investment Entities at the same time.

NZClB.l 2014 Onrnibas Anendnents to NZ 1FR.SS, issued in December 2014, added paragraph NZ 3.2. An entity
shall apply that amendment for arnual periods begindog otr or after I April 2015. Earlier application is
permifted.

CIC [This paragraph relates to anendments that are not yel ellective, and is therefore ot included in this
Sandard.ll

CID lkresh ent Entities: Apprying the Consolidatioh Exceptioh (Amendmerts to NZ IFRS 10, NZ IFRS 12 and
NZIAS2S), issued in February 2015, amended panglaphs 4, 32, B85C, B85E ard C2A and added
paragraphs 4A-4B. An entiqT shall apply those amendments for annual periods beginning oII or after I Janualy
2016. Earlier applicaiion is pelmitted. lf an entity applies those amendments for an earlier period it shall
disclose drat fact.

ClD.l 2al7 Omnibus Amendments to NZ IFRS,lssued in Novernber 2017, added paragraph N24.2. An entity shall
apply that amendment for annual periods beginning on or after 1 January 2019. Earlier application is
pemriited.

Transition

An entity shall apply this NZ IFRS retrospectively, in accordance with NZ IAS 8 Accounting Polici*,
Changes in Acco ntirrg Estimates and Erbru, except as specified in paragraphs C2A{6.
Nonvithstanding the requirements ofparagmph 28 of NZ IAS 8, when this NZ IFRS is first applied, and, if
later, when the I resturcnt Entities \d. Investnent Entities: Appb,iltg the Consolidation Exception
amendments to this NZ IFRS are first applied, an entity need only present the quaotitative information required
by paragraph 28(0 ofNZ IAS 8 for the annual period immediately preceding the date of initiat apptication of
this NZ IFRS (the 'immediately preceding period'). An entity may also present this information for the curent
period or for earlier comparative periods, but is not required to do so.

Forthe puryoses ofthis NZ IFRS, the date ofiflitial application is the beginning ofthe annual reporting pe od
for which this NZ IFRS is applied for the first time.

The LASB has defened the mandatory effective date of SuLe ot Ca ribrliar of Assets betueen an Inrestor and t\ Assaciate or Joitl!
,/Ertr?" (Anendments to IFRS 1 0 and LAS 28) indefinileiy. Tle NZAS B has defered rhe effective daie of these amendnrents to I Januan
2020.

C2

C2A
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At the datc of initial application, an erltjty is not rcquircd to make adjustments to the previous accourlring tor
its invoLvement with either:

(a ) entitics thai woold bc consolidated at that date in accordaDce B'ith NZ IA\ 7-T Consolidoted ond .\.parotc
F'inancial Stalene ts and NZSIC-12 Conplidatid SpeLial Purpose ,rrli1i.r and are still
consolidated in accordance with this NZ IFRST or

(b) cntities that would not be consolidated at that date in accordance $,ith NZ IAS 27 and NZ SIC- l2 and are

not consolidated in accordancc \rith fiis NZ IIRS-

Atthc date of initial application, an entity shall assess whether it is an invest ententityon the basis ofthe
facts and circun-rstanccs thal exisL aL rhat date. lf, aL the dale of initial applicarion, an cntiiy conclLldes that it is
an iivestment entitv. it shall applythe requirements ofparagraphs C3B-{3F instead ofparagraphs C5 C5A.

Except lbr any subsidial), that is consoLidated in accordance wilh paragraph 32 (to which paragraphs C3 and
C6 or paragraphs C4 C4C, whichcveris rclcvant, appl)), an invesrmcnt cntitJ'shall measure its investmenl in
each subsidiary at lair value through profit or loss as if the requirements of ftis l{Z IIRS had always been
elfeclive. The illvestment eitity shall retospectively adjust both the au1nual period that immedlatcly pleccdes
the date o[ initial application and equitv at the beginning of the imrnediately preceding period 1br any
difference behveen:

(u) the previous carrying anlount olthe subsidiary: and

(b) thc fair value oi the investnent entitv's investment in the subsidiary.

The cumulativc amount of any fair valuc adjustmcnts prcviously recognised in other corrprehensive incoure
shall be transfered to retained eamings at rhe beginning olthe annual period in]mediarcly preceding the date
of injtial application.

Before the date ihat NZ IERS 13 larr Vabte Measurement is adopted, an investmcnt cntit-v shall use the Iail
value amounls that were previously repoded to investors or to managel'r]ent. il those amounts represent the
amount lor which the investment could have been exchanged between klowledgeable, willing parties in an

afm's lengIh transaction at dle date ofthe valuation.

If measuring an investment in a subsidiary in accordaDce with pangaphs C3B{3C is impracticable (as

defined in NZ IAS 8), an iovestnent entity shall apply the reqllirements of tllis NZ IFRS at the begi liDg of
the earliest period for which application of palagraphs C3B CIC is practicable, which may be the ounent
pcriod. Thc rnvcstor shall rctrospcctivcly ad.just the annual period that immediately precedes the datc ofinitial
application, unless the beginning of the earliest period for which application of this paragmph is pracdcable
is the cuffent period. ii this is lhe case. the adjustment io ecluity shall be recognised at the bcginning of fie
current period.

Ifan in\,estment entity has disposed of, or has los! control 01. an investment in a subsidiary belbre the date of
initial application of this NZ IFRS. the investmcnt cntity is nor required to make adjushrents to the prevlous
accountlng for that subsidiary.

If an eniity applies the In|e\tment Entities efiendmenis for a period later than whcn it applies NZ IIRS l0 lor
rhe first time. references to 'the date of initiaL application' in paragraphs C3A C3E shall bc rcad as 'the
beginning oI the annual reporting period lbr which the auendments 1n I vestlne t Entities (Amendmenls to
NZ IFRS I0, NZ IFRS 12 end NZ IAS 27), issued in Dcccmbcr 2012, are applied lor the first tin1e.'

If. at the date of initial application. ar1 investor concludes that it shall consolidate an inveslee lhal was not
consolidated in accordance with NZ IAS 27 and NZ SIC-12. thc invcstor shall:

(a) if the investee is a business (as det-rned in NZI|RS 3 Brsrress Conbinati.tls ), l-ireasure the assets,

liabilities and non-controliing interests in that previously unconsolidated in\.estee as if that investcc
lTad been consolidated (and thus had applicd acquisition accounting in accordance with NZ IFRS 3)
fiofi the date when d1e investol obtained control ofthat investee on rhe basis of the requiremenls of
this NZ IFRS. The investor shall adjust retrospectively the annual period imn1cdiatcly preceding rhe

date ofinitial application. When the date that control was obtaincd is earlier than the begiining ofthe
immediately period, rhe investor shall recognise, as an adjustment to equity at thc beginning of lhe
immediately preccding period, any difference between:

(i) the amounr ofassets, liabiliiies and non-controlling interest recogllised; and

(ii) the previous carrvlng amount ofthc invcslor's involvcment with the investee.

(b) ii the illvestee is not a business (as defined in NZ IFRS 3). measurc the assets, liabilities and non-
controlling interests in that previouslyunconsolidated investee as ilthat i]1vestee had bccn consolidaied
(applying the acquisition rrethod as described in NZ IFRS 3 but without recognising any goodwill tbr
the investee) tiom the date when the investor obtained control of that in\restee on the basis of the
rcquircments ofthis NZ I FRS. The investor shaLI adjust retrospectively the a nual period irrnrcdiately

C3C
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precednlg the dare oinitial applicatiorl. \\'hen the date that control $,as obtain:d is earlier than the
beginning olth. immcdiatcll'preceding period. the inlcstor shall r-ecognise, as an adjustlnent to equity
at the begjnrlrng of the im ediatel! precedir-s period, any difference betweeni

fi) the anourlt ofassets, liabilrties and Don controlling interests recognised; and

(ir) the prelious carning amount ofthc invcstor's involvement rvith thc invcstee.

Il measurrug an investee's assets. liabilities and non-controll g interest in accordance \\,ith parallr'aph C4(a)
or (b) is i practicable (as defined ir NZ L{S 8), an invesror shalL:

(a) if the iovestee is a business, apply the requiremeots of NZ IF'RS 3 as of the deerned acquisitiol dale.
The deemed acqulsltion date shall be the beginnlng of the earliest period for,rhich application oi
paragraph C4(a) is practicable, which ma), be the curent period.

(b) il the investee is not a business, applv thc acquisition rncthod as dcscribed 1n Nil IFRS I but lvithout
iecognising an_v good\\'iil lbr the investee as ofthe deenred acquisitio1r date. Thc dcemcd acquisition
datc shall b. thc bcginnlng of d1e earliest period lor Bhich lhe application o[ paragaph C,l(b) is
praclicable, which Duy be lhe cunent period.

Tlc invcstor shall adjust rctrospcctively the amual period inxrediatel)' pleceding fie date of initial
appLication. unless the begiming of the earLiesr period fbr which application ol this paragraph is praclicable
is thc currcnt pcriod. \\"hcn thc dccmcd acqllisition date is earlio tharl the beginning of the immediately
pre.eding penod. rhe investor shall recognise. as an adjustmert !o equit) at the begi.ning oftlle immcdiatcl-v
precediDg period, anJ difference between:

(c) the amount of assets, liabiliries and non-controlljng interests recognised; and

(d) thc prcvious carrying amount oflhe Lnvestor's jnrolvemenl wiLh lhe in\.es!ee.

If the earliest period tbr u4rich application of this paragraph is irnpracticablc is the current period, the
adjLrslmenl to equity shall be rccognised at the beginning ofthe currert period.

When an inveslor applies paragraphs C,+-C:IA and dre date that control \\'as obtaincd in a.cordance \\,ith dlis
NZ IFRS is later ihan the efttclive date olNZ IFRS 3 as revised in 2003 (NZ IFRS 3 (12008)), the reference
to NZ IIRS 3 in paragraphs C4 and C4A shall be to NZ IrRS 3 (2008). lf contlol rvas obraiDcd hetble the
elttctive date of NZ IFRS 3 (2008), an invcsror shal1 appl1, cither NZ IFRS 3 (2003) or l.JZ I|RS 3 (issued in
2004).

When an investol applies paragraphs C4{-1A and lhe date that control was obtained in accordance \\'ith rhis
\Z IFRS is larer than the etTective date ofNZ IAS 2J as revised in 2003 (NZ IAS 2l (2.008)) an investol shall
applJ lhe requirements of this NZ IIRS lbr all periods that thc invcstcc is rctrospectively consolidated in
accoldance with paragraphs C4 C4A. Ifcontrol rvcs obtaiDed before the elTecrive ddte i:iNZ IAS 27 (2008),
an invcstor shall appLy eithcr:

(a) thc rcquircmcnts of this NZ IIRS fbr all pe ods thar rhe investee is relrospectively consolidatcd in
accordance with parasaphs C4-C4A; or

(b) the requirenents oI the version ol NZ L{.S 27 issued in 2003 (NZ LAS l? (2003 )) lor rhose periods
prior to the effectlve date of NZ iAS 27 (2008) and thereafter the requiremcnt:i of dlis NZ IIRS for
subsequent periods.

lI, at the date oI initial applicatiol. tu1 investor concludes that it will no longcr consolidate al] in\estee that
was consoli.lated in accordance rvith NZ IAS 27 end NZ SIC-l2, the investor shall nrealrure ils interest in the
invesiee a! the aDounl al which iL wolLld ha\.e beel1 rleasured if the requirenleuts ol this NZ I|RS had been
eft'ectile \\,hen thc inlestor became in\'olved \rilh (but did fiot obtain control in ..coordancc with this
NZIFRS), or Iost control ot. the irlvestee. The investor shall a{ust retrospectively the annual pe.iod
immcdiatclv preceding the date of initial application. \\rhen rhe date that lhe investor became ir\.olvcd with
(bur drd not obtain conlrol in accordance with this NZ IfRS), or lost control ol, lhe investee is earlier ihan rhe
beginning of ille inurediatel"v preceding period. fie ilvestor shall recognise, as an adjus]rncnr ro equity at lhe
bcginning ofthe immediarely preceding pcriod, any difference betrveen:

(a) the previous caffying amount olthe assets, liabilities and non cootrolling i reaess: alrd

(b) the recognised alnounl ofthe investor's interest in the i vcstce.

If measuring the interest in the i vestee in accordance [.ith paragraph C5 is irnplacr:cable (as deirned in
NZ IAS 8), an inveslor shall apply lhe requiremenls of this NZ IFRS at the beginn g of r-he earliest period [o.
rvhich application of paragraph C5 is practicable, which lnay bc thc curcnt pcrlod. The inr esroI shall adjust
rctrospccrivcly rhe anDual period imn]ediatcl-v prcccding thc datc ot initial application. unless rhe beginning
oI dlc earlicst pcriod for \\'hich application ofthis paragraph is practicab]e is the currcnt f,criod. When ihe date
that the rnvestor becane involved with (but did not obtain conllol in accordance with this NZ IIRS), or losr
control of. the investee is carlier than the be.ginning of thc imnrcdiat.l-v prcccdine lleriod, the lnvestor shall
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recognise, as an adjustment to equity at the beginning of the immediately preceding peliod, any difference
between:

(n) thc prcvious canying amount oithe asscts! liabiliircs and 1]on cootlollil1g tarcsls; fi1d

(b) the recognised allroulll ofthe investor's intercsr i1l the investee .

lf the earliesl peliod ftrr which application of this paragraph is practicablc is the currenl period, lhe adjusln]ent
to cquitv shall be recognised at the beginning of the curert period.

C6 Paragmphs 2i, 25, 894 and 896 899 were amendmcnts to NZ IAS 27 made in 2008 thatwere caried forwa.d
into NZ IIRS 10. Except when an entiry applics paragraph C3, or is required to apply paragraphs C.l C5A.
the entity shall apply ihe requirements in those paragraphs as folLows:

(a) An entity shall not rcstate any proflt or loss attribution for repofting pe.iods belore it applied rhe

amendment in paragraph ts94 lor thc first tirre.

(b) Thc requiremenls in paragraphs 23 and -896 lor accounting for changes in ownership inlerests in a
stbsidiary aftet control is oblail1ed do not apply to changes that occurred before an e[tit]rapplied these
.rn'endtrenrs 'o rl-e 1Jr'l rime.

(c) AI1 entity shall not restate the carry]ng amount ofan inveshnent in a tbnncr subsidiary if control u as

lost before it applied the amendments in paragraphs 25 and ts97 ts99 1br the firsr !ime. L1 addition, an
enrity shall not Iecalculate any gain o( loss on the loss of contiol of a subsidiary that occur_red before
the arncndmcnts jn paragraphs 25 and B97 899 were applied for the first time.

References to the 'immediately preceding period'

C6A Nonvithstanding the reterences to the anuual period irxrediately precediig the date ofinitial application (the
'irnnredialelv pleceding period') in paragraphsC3B C5A, aD entity may also present adjusted comparatlve
intbnnation for any earlier periods presented. but is not requircd to do so. If an cntit] does present adjusted
conrparative infonnation lor al1y earlier periods, all relerences to the 'immediately preceding period' in
paragraphs C3B C5A shall bc rcad as thc 'earliest adjusted compar-atlve peliod presentcd'.

C6B If an entiry p.esents unadjusted comparative infonnation for any eiuliel periods, it shall clearly- identily thc
intbrmation that hes not been adjusted, state that it has been prepared on a dilferent basis, ard explain that
basis.

References to NZ IFRS I
C'| lf an entity applies this NZ IFRS but does not yet apply NZ IFRS 9, any reference in this NZ IFRS to

NZ IFRS 9 shall be read as a referetrce to NZIAS 39 Financial Insblrnents; Recognition and Measurement.

Withdrawal of other NZ IFRSs

CIE This NZ IF-RS supersedes the requirements relating to consolidated financial statements in NZ IAS 27 (as

amcnded in 2008).

C9 This NZ IFRS also sLrpersedes NZ SIC-]2 Co solidatioll Spe.ial Pto'pose EnLitiet-
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Appendix D
Amendments to other NZ IFRSs

ThL' appe di.\ sets out the anendm. ts ta o er N7- IFRSI that are a r:onseqtrcnce of the issltdllc,: a] this NZ IFRS. At1

enri4 shall app\ the amendnent.'lor ailnual ?eriadt beginnillg on or aJier 1 Januart 2013. lJ an entiD: opplies llis
NZ IFRS lbt cln eLtrlier period, i shall appll these amendntents.fbr thdt edt lier period. ,4mended purtLgraphs are sho:*n
with ne\t te:t Lnderli ed und delered text struck throttgh.

The anefidmdlts cantained in this uppendix --heD lhis NZ IFRS wat i\sued iti 2al I ha|c been itlcot paraled into the
releva t pronDutlcemenls.
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HISTORY OF AMENDMENTS

Table of Pronouncements NZ IFRS 10 Ca, solidated Fittancial Staten ents

This table lists the pronouncements establishing and substantially amending NZ IFRS 10. The table is based on
amendlrents approved as at 28 February 2018.

I This pronouncement amended extant NZ IFRSS by (i) deleting any pubtic benefit entity paragraphs, (ii) deleting any differential repoding
paragraphs, (iii) adding scopeparagraphs for Tier I and Tier 2 for-profit entities, and (iv) adding RDR disclosure concessions.

1 E:ffectlw Date aJAhehdme t to NZ IFRS 10 ar?d rVZ I,4S,3 issued in FEbmary 2016 dettried the effecti\e date of Sdle ot Cokh-ibutioh
ofllsrcts Behteen an hlvestot anl its Associoe ot Jonli ,/err,? (AmendmenB to NZ IFRS l0 and NZ IAS 28) until I January 2020.
The paragraphs affected by the amendments in Sa/€ or Contt ibrtk ofAssets BetLeea an Investorandib Associdte or Joint Venturc
(Amendments to NZ IFRS l0 and NZ tAS 28) have been identified in the TabLe olAmend€d Paragraphs, but the amendments have not
beeD compiled in rhis Slandad. Th€ afiect€d paragraphs w.re 25, 26, B99A and ClC.

Pronouncem€trts Date
approved

Early opeiative
date

f,ffective date
(anoual reporting
periods... on or
after...)

NZ IFRS l0 Consolidated Fina .ial Statements June 2011 Early application
permitted

I Jan 2013

Consolidaled Financial Statements, Joint Aftangements
and Disclos re oflnlercsl in Other Entities: Transition
Guidance (Amendi\ents to NZ IFRS 10, NZ IFRS 11 and
NZ IFRS 12)

luly 2012 Early application
perrnitted

1 Jan 2013

Framework: Tier I and Tier 2 For-profit Entitiesl Nov 2012 F-arly application
permitted

1 Jan 2013

lnNesfi enl Entities (Amendments to NZ IFRS 10.

NZ IFRS l2 and NZ L4.S 27)
Dec2012 Eariy application

permitted
I Jan 2014

S.tle or Contribution ofAssets Between an lnrestot and its
Associate or Joint Vertul'e (Ame[dments to NZ IFRS 10

and NZ IAS 28)

Oct20L4 Early application
perrnitted

I Jan 20164

2014 Ot lhibus Amekdme tstoNZIFRSS Dec 2014 F-arly application
permitted

1 April 2015

Investtnent Entities: Appb,ing the Cansolidatiofi Exceptiok
(Amendments to NZ IFRS 10, NZ II.RS 12 and
NZ IAS 28)

Feb 2015 Early application
permitted

I Jan 2016

Elfective Dale oJ Amendments to NZ IFRS l0 and
NZ IAS 28

Feb 2016 Early application
pemritted

| lar 2020

2017 Omnibus Amendments,o NZ IFRS Nov 2017 Early apptication
permitted

I Ian 2019

Table of Amended Paragraphs in ,\-Z IFRS 10

Paragraph af{ected How affected 8y... [datel

Paragraph 2 Ameoded Investheht E ttities lDec20121

Paragraph NZ 3.2 Added 2014 Omnibus Anendments to NZ IFRSs lDec 20141

Pamgraph 4 Amended Investhent Entities lDec 20121

Paragraph 4 Amended Investment Entities: Applving the Consolidation Exceplion

[Feb 2015]

Pamgraph NZ 4.2 Added 2017 Ontnibu"^ Anendments to NZ IFRS lNoy 201'll

Pangraph 4A Added Inveshlent Entities: Applying the Consolidation Erceptioh
[Feb 2015]
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Paragraph affected How alTected By ... ldate]

Paragraph 48 Added Inveslnent Entities : Applying lhe Consolidation Lxception

[Feb 2015]

Paragraph 25 Amended Sale or Cantributiok ofAssets Behreen an Investar and its
Associate or Joint yennre loct2ll4l

Paragraph 26 An1cnded Sale or Contribution oJ'Assets Bedreen an Investor and its
Associote at Jotut Ve hlte loct2014)

Headings and
paragraphs 27-33

Added Investnent Entities lDec 20121

Paragraph 32 Amended lnvestment Entities: Applying the Consolidation Exception

[Feb 20l s]

Appendix A Definition of
investment eltity

Added JDestt ( t Entities LDec 20121

Headings and
paragraphs B85A-B85W

Added lnvesttfient Entities LDec 20121

Paragraph B85C AmeDded Invesi ent Entities: Applying lhe Consolidatiot Etception
fFeb 20151

Paragraph BS5E Amended Inrestment Entities : Applying the Consolidation Erception
IFeb 2015]

Paragraph B99A Added Sale ot Contribution ofAssets Bet'Neet1 an Investor and its
Associate or Joint Vetture locl2014)

Heading and
Para$aphs 8100-8 I0l

Added hNest ent Entities lDec 20l2'l

P agraph CIA Added Tra sition Guidance lJuly 20121

Paragraph NZ C I A. I Added Framework: Tier I and Tier 2 For-prortt Entities lNov 20121

Paragraph C I 13 Added lnvestDtent Entities lDec 20121

Paragraph NZ C1B.l Added 2014 Omnibus Amendments to NZ IFRS' lDec 20l4f

Paragraph C1C Added Sale or Conu'ibution ofAssets Bebreet] an l restor afld its
Associate or Joint Ve hTe locL20l4)

Paragraph C I D Addcd lnvestment Entities: Applyitlg lhe Cohsolidation Exception

[Feb 2015]

Paragraph NZ ClD.l Added 2017 Omnibus Amendments to NZ IFRS lNov 2017)

Puagraph C2 Amendcd Transitioh Guidakce [July 2012]

Paragraph C2A Added Trun:rition Guidance lJrly 20121

Paragraph C2A Amended InvestDrcnt Entities lDec 2012'l

Paragraph C2A Amended lnvestuent Ehtities; Appb'i g the Co solid,:nio Exceptia
[Fcb 2015]

Paragraph C2B r\dded Transitian Guidance lJdy 2012)

Paragraph C3 Amended Tt'dnsitia Guiddnce lInly 20121

Paragraphs C3A-C3F Added hrues tm en t En tities lDec 20 I 2f

Paragraph C4 Amended to C4
and c4A

I'ra sittol Guidan.e L)Ltly 2C)I2)

Paragraph C4B Added Transition Guidance lJ\tly 2012)

Pamgraph C,lC Added Ttansiion Guida ce lJullr 20121

Paragraph C5 Amendment to
C5 and C5A

Transition Guidance IJ y 2Ol2]

4A
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Paragraph affected How Affected By ... ldate]

Paru$aph C6 Amended Ttdt$irion Guida ce [July ).012)

Paragraphs C6A and C6B and
preceding heading

Added Tratlsition GuidanLe ll'rly 2012)

Paragraph C6A Amended Investment Etltities fDec 20121
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