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Reserve Bank Climate Change Strategy
1. The Reserve Bank of New Zealand (the Bank) seeks to contribute to the Government’s objective of

a sustainable, productive and inclusive economy. The Bank also seeks to facilitate, where possible,
a smooth transition to a low carbon economy, ensuring that this transition does not diminish or
adversely impact the financial system’s soundness and efficiency.

2. Our climate change strategy focuses on the channels through which the Bank can contribute to
efforts to mitigate the effects of climate change. These include managing our own direct impact on
the climate, reflecting climate risks within our core functions, and contributing to wider efforts to
identify, monitor and manage climate risks domestically, and as part of the global regulatory
community.

Monitoring and managing the Bank’s impact on climate

3. While the Bank is a small institution, it can have a direct impact on climate change through the level
of emissions that it generates. We are committed to reducing our own carbon emissions and the
environmental impact of all the activities undertaken by the Bank. We regard this both as an
important element in meeting our own objective to exhibit a sense of social responsibility, and as
critical to our own credibility in seeking to promote responsible actions to manage climate risks
across the financial system.

4. Specifically, the Bank will:
Calculate its carbon footprint (based on the current accepted practice for New Zealand) and
publish a breakdown of emissions in its Annual Report; and
Establish a target for reducing or mitigating its future carbon emissions, formulate a strategy for
achieving that target, and report on performance against it.

Understanding and incorporating the impact of climate change on the Bank’s core
functions

5. Understanding, quantifying and managing risk is critical to many of the Bank’s core functions. This
includes the setting of monetary policy, the monitoring of financial stability risks and financial
markets, and the identification of appropriate prudential requirements.

6. In conducting these core activities, the Bank must have regard to all relevant risks and operate
according to appropriate time horizons. Climate change will increasingly represent an important risk
that we must factor into our decision-making when carrying out our functions.

7. Specifically, the Bank will:
Consider the impact of climate change policies and private sector adaptation to climate change
on inflation and labour market outcomes as per the mandate of monetary policy;
Analyse the potential impact of climate change on future capital and migration flows, and the
implications for the New Zealand economy and financial system;
Undertake more in-depth analysis of the potential implications of climate change for financial
stability. Among other things, the Bank expects to:

Analyse the insurance sector’s response to climate risks, and explore the risks posed by New
Zealand’s exposure to off-shore reinsurance markets;
Analyse the extent to which climate risks may be factored into current house prices across the
country;
Explore the impact of climate change on New Zealand farms, with particular focus on the
potential impact on highly levered farms; and
Explore options for incorporating climate risks within its stress testing framework.
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Engage with regulated entities to understand how climate related risks are being addressed
within the sectors that we regulate. As part of this, the Bank will:

Engage with entities to explore their own internal climate risk strategies to evaluate the New
Zealand financial system’s awareness and management of climate risks; and
Seek to identify opportunities to enhance disclosure of climate risks in New Zealand.

Monitor the development and operation of capital markets to identify any impediments to the
efficient provision of finance for ‘green’ investments.

Providing leadership as an institution

8. No single institution working alone can achieve meaningful progress on a global challenge such as
climate change. Furthermore, it is not for financial policymakers to drive the transition to a low-
carbon economy, nor is it the role of the Bank to advocate one policy response over another. That is
the role of government.

9. However, appropriate action on a national or global level can only be achieved if individuals and
entities are able to take action on a micro level. For this to occur, two conditions need to be met.
First, there has to be proactive and effective leadership to drive our collective understanding of
climate risks and to establish robust strategies to respond to those risks. Second, there has to be
effective and timely dissemination of those assessments and strategies. Appropriate information will
be vital in enabling entities and individuals to price and manage risks, facilitating the transition to a
low-carbon economy, and ultimately contributing to both the soundness and efficiency of the
financial system.

10. The Bank will play an active role in helping to support policy development and close information
gaps. The Bank will:

Support other agencies in New Zealand in achieving their own objectives with respect to climate
change by engaging in cross-agency work streams and contributing knowledge and resources,
as appropriate;
Facilitate and encourage engagement across the financial sector to ensure that information flows
freely and widely;
Work with other central banks and policy makers, both globally and within the Pacific region, to
ensure that the financial sector contributes effectively to efforts to manage and mitigate climate
risks; and
Engage with other regional central banks to explore opportunities to develop the green bond
market in the Asia-Pacific region (e.g. through the EMEAP ABF fund programme).

UPCOMING FSR ANNOUNCEMENTS

The following is the Reserve Bank’s schedule for the release of the Financial Stability Report
(/financial-stability/financial-stability-report):

27 May 20 Media conference

25 Nov 20 Media conference

Read more information on how the Reserve Bank releases information (/about-us/how-the-reserve-bank-releases-

information).

Go to the live-stream  (/research-and-publications/webcasts)

LIVE-STREAMS



https://www.rbnz.govt.nz/financial-stability/financial-stability-report
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Live-streams of Monetary Policy Statement media conferences are scheduled to commence at 3pm
on release day.

Live-streams of Financial Stability Report media conferences are scheduled to commence at 11am
on release day.

Videos of the events are posted to YouTube (http://www.youtube.com/reservebankofnz) and to our
videos page (/research-and-publications/videos) by the end of the next business day.

Go to the live-stream  (/research-and-publications/webcasts)

MONETARY POLICY (/MONETARY-POLICY)
Monetary Policy Statement (/monetary-policy/monetary-policy-statement)
Official Cash Rate decisions (/monetary-policy/official-cash-rate-decisions)
Alternative Monetary Policy (/monetary-policy/unconventional-monetary-policy)
History of Policy Target Agreements (/monetary-policy/history-of-policy-targets-agreements)
About monetary policy (/monetary-policy/about-monetary-policy)
Inflation (/monetary-policy/inflation)
Inflation calculator (/monetary-policy/inflation-calculator)

FINANCIAL STABILITY (/FINANCIAL-STABILITY)
Financial Stability Report (/financial-stability/financial-stability-report)
Loan-to-valuation ratio restrictions (/regulation-and-supervision/banks/macro-prudential-policy/loan-to-valuation-ratio-
restrictions)
Macro-prudential policy (/regulation-and-supervision/banks/macro-prudential-policy)
Macro-prudential indicators (/regulation-and-supervision/banks/macro-prudential-policy/macro-prudential-indicators)
Stress testing (/financial-stability/stress-testing)

MARKETS AND PAYMENTS (/MARKETS-AND-PAYMENTS)
Domestic markets (/markets-and-payments/domestic-markets)
Foreign reserves (/markets-and-payments/foreign-reserves)
NZClear (/markets-and-payments/nzclear)
ESAS (/markets-and-payments/esas)

REGULATION AND SUPERVISION (/REGULATION-AND-SUPERVISION)
Banks (/regulation-and-supervision/banks)
Insurers (/regulation-and-supervision/insurers)
Non-bank deposit takers (/regulation-and-supervision/non-bank-deposit-takers)
Anti-money laundering (/regulation-and-supervision/anti-money-laundering)
Financial market infrastructure oversight (/regulation-and-supervision/financial-market-infrastructure-oversight)
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Cautions and notices (/regulation-and-supervision/cautions-and-notices)
Crisis management (/regulation-and-supervision/crisis-management)

BANKNOTES AND COINS (/NOTES-AND-COINS)
The Future of Cash (/notes-and-coins/future-of-cash)
Banknotes (/notes-and-coins/notes)
Coins (/notes-and-coins/coins)
Security and counterfeit detection (/notes-and-coins/security-and-counterfeit-detection)
Returning old/damaged currency (/notes-and-coins/what-to-do-with-damaged-or-old-currency)
Using images of currency (/notes-and-coins/issuing-or-reproducing)
Banknotes and coins resources (/notes-and-coins/banknotes-and-coins-resources)

STATISTICS (/STATISTICS)
All statistics (/statistics)
Discontinued statistics (/statistics/discontinued-statistics)
Additional statistics (/statistics/additional-statistics-requested-by-users)
Statistics release calendar (/statistics/statistics-release-calendar)
Key graphs (/statistics/key-graphs)
Surveys (/statistics/surveys)

RESEARCH AND PUBLICATIONS (/RESEARCH-AND-PUBLICATIONS)
Fact sheets and guides (/research-and-publications/fact-sheets-and-guides)
Discussion papers (/research-and-publications/discussion-papers)
Analytical Notes (/research-and-publications/analytical-notes)
Reserve Bank Bulletin (/research-and-publications/reserve-bank-bulletin)
Speeches (/research-and-publications/speeches)
Videos (/research-and-publications/videos)
Live-stream (/research-and-publications/webcasts)
Seminars and workshops (/research-and-publications/seminars-and-workshops)
Research programme (/research-and-publications/research-programme)
Official information requests (/research-and-publications/official-information-requests)

EDUCATION (/EDUCATION)
'At a glance' series (/education/at-a-glance-series)
For teachers and students (/education/for-teachers-and-students)
Education videos (/education/on-the-money-video-series)
RBNZ Museum (/education/museum)

GRADUATES (/GRADS)
Recruitment process (/grads/recruitment-process)
Scholarships (/grads/scholarships)
Summer interns (/grads/summer-interns)
Why RBNZ? (/grads/why-rbnz)

ABOUT US (/ABOUT-US)
What we do (/about-us/what-we-do)
What is the Reserve Bank? (/about-us/what-is-the-reserve-bank)
Our vision and values (/about-us/our-vision-and-values)
Our legislation (/about-us/our-legislation)
Senior management (/about-us/organisation-chart-and-senior-management)
Board of Directors (/about-us/board-of-directors)
Chronology of Reserve Bank Governors (/about-us/chronology-of-reserve-bank-governors)
NZ economic and financial chronology (/about-us/nz-economic-and-financial-chronology)
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Alumni (/about-us/alumni)

CAREERS AND VACANCIES (/CAREERS)
PhD internship programme (/careers/phd-internship-programme)

NEWS (/NEWS)

FAQS (/FAQS)

MONETARY POLICY CHALLENGE (/CHALLENGE)

EVENTS (/EVENTS)

CONTACT US (/CONTACT-US)
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